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PREFACE
How To Teach CAPITAL

1t is posrible to teach CAPITAL in fcurteen lectures. A
few elementary suggesticre will facilitate the orientation of
both teacher and pupil. For exsmple, chalk and ® blackboard’
do a lot to make vieual complex formulae. It is easier to re-
member any formula when 1t is written white on black than when
it is spoken. It also becomes a matter of course under these
circumsteznges to initial oft-repeated Marxian cstegories. This
is true not only of such expressions as constant capital (c.c.),-
variable capital (v.c.) end surplus value (s.v.) but even the
lenztrier and never-abbreviated one, eooially-nscessary labor
time (e.n.l.t.}. : :

With the exception of the introductory and concluding lec-
tures, guestions are appended at the end of each lecture. How-
evor, a word of caution is necessary. - The question &nd answer
metrod does not lend iteelf too well to the study of Part I.
Tha'gquestiong, however, can be of help here too, provided the
teacher ip well aware that it is as essential to gresp Marxis
dialectioc method as it is-to comprehend the economiy analysis.
In fact, unless we get leld of this megthod of analysis, the an-
alysie 1tself cennot be fully understood. It is neceesary,
tharefors, to emphasize thet if we were to anewer “uss-value and
value® e the question: "What are the cheresoneristica of a com-
modity?" we aimply would not begin to cover the importance of
the two-Told nature of coumodities. Thie is so because the -
"and" in this casse is not eo much & conjunction as a counter
poaition, that is, it is a use-value on_the one hand and a va-

lue gn thg other hand.

o In the use-value and value of a commodity ie contained, in
germ -the whole contradiction of the ocapitalist asyetem; it is
the reflection ¢f the class struggle itself. It is important,
therefore, thet along with the queations, the teacher devise
 key mentences to this section to aelp;the student comprehend
not merely the anewer to the question, but the method of ang-
wering. Here is an cxample: ° The teaclier explains that the key
aenvense for section 1 of Chapter I is - the two factors of &
commodity, use-velug and value,. are of polar contyust and yet
are interdependent. Here, too, the blaokboard does much t¢
make the meaning stick. Written out on the blackbosrd, this
key sentence, extended alpc to inolude exchange value, would
look 1ike this: ' '

ilanifestation

y Exchange Value

Chapter I ia the most difficult eection of all of QAPITAL.
Henoe, 2 lol of work should be put into it. In addition to
tho cutline of the leoture, the questions, the key sentences,
attention should be drawn to the examplss of historical materi-
alism contained in it. I have appended & partisl listing of
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them at the end of the guestions.

Croass references are important both because they inocluds
various aspects of the same questicn, and because they help
keeo the student interested since they gilve him a bird's dye
view of the sections of the Yook far shead of the particular
one beilng studied. Orpers references are included both within
the tcxt of the outline and in eome questionsa,

Three methods of teaching may be applied throughout the
course: ‘

I. A student is asked to be tescher for one geselon, or

II.The olaes ie divided into four sections &snd each seo-
tion is asked to read a particular chapter and submit, in
written form, two types of gquestions: ?1) the kind the pupil
would like to have explaineg to him, or (2) the kind tho pu-
pil would ack if he were teacher. tnis method should be used
toward the end of eacn part of the work. covered. The ques-
tiong should be read out to the class and enalyzed from two
pointa of view: (1) whether the teacher hed made himself un-
derstcod by dealing w.ith the guestions the pupile had in mind,
and (2 to compare the different reaotions o the seme mater~
ial by the different studente, which generally depend on what
previous scquaintance witi the subject each had.

I1I.The material thst is to be dealt with in the given
lecture is.divided up and assigned to.various studente who
are not asked to make a report. However, %hile the teacher
is delivering the lecturs, he stops and dirccts questions to
the studente regarding the specisl assignments each wae to
covar. - ,

The first lecture is of grimﬁry importance because 1t

does much to decide whether the studente will remein through-
out the course or whether they will drift away. This intro-
ductory lecture, entitled "The Aim, Structure and Scope of
CAPITAL" comprises the prefacee to OAPITAL, the Marx~-Engels
correspondence regerding the work and un explanation of the
structure of the eight parts of CAPITAL. : "

The teacher should note the contente page where the
fourteen ledtures are listed uuder five divisione: (I) In-
troduction; (II) The Phenomena of Oapitalism: the Buying and
- 8elling of OCommodities;. (1II) the Essence of- Cepitalism which
is subdivided into (1) The Capitalist Labor Procees or the
Production of Burplus Value and (2) The Results of the Capi- .
talist Labor Frocess or the Transformation of the Value of
Labor Fower into Wagee; (IV) The Law of Motion of Capitelist
Boclety; and (V) Conclusicn. These divisions will help in
giving the lectures a certain cohesiveness and direction
inetead of letting each individual lecture hang by tteelf,

By the time the members of the class have renohed the
end of this course, they shculd be well aware of the faot
thet CAFITAL has not been stugied as "theory for theory's
sake," but as a gulde to action. In the ensuing discusaion
the cless shculd be enaouraged to try to apply the maln pos—
tulutes cf CAFITAL 4o the Americsm sconomy. Streseshould
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therefore be laid on Trotsky's Living Thouphts of garl Marx,
where he does preocisely that.

)0 methcd of tesching CAPITAL cen be an adeguate substi-
tute fer i1ts serious study by each individual. It is hoped
that tnis outline will lead the student to such study. In

addition to CAPITAL, the fcllowing reading should be und er—
taikeni

YarXxi Critigue of Political Economy
The Oritique of the Gotha Programme

Engele! Review of Marx's Critique of Politicel
Econcmy

_ On Capital

Larx~Engela: Correspondence

Lenin: ' ‘The Teachings of Karl Marx

Trotsky? Living Thoughte of Karl Marx

Blake: 4n american Looks st Karl Marx

bweszy: ' The Theory of Capitallst Develbpmanx,
_ : Patt I
Iobo: Political Foonomy snd Japitaliem,
Chapters I-1IV ‘

Rolli A Eistory of Economic Thought,
, Chapters V-VII ‘ .

Robinson: ' An Essay” on Marxian Economice

All references to CAFITAL, except Where othermise speci-.
fied, are to the Kerr Edition. If osaible the teacher shourd
. bry $o get a .copy of the Dona Torr Editlon (Internaticnal Pub-
1ighers .1939) ae that includes Marx's hisforic preface to the
French edition of CAPITAL and other valuable notes.




SECTION I
INTRODUCTION

Legture I
The Alm, Structurs and Scepa of CAPITAL

The Aim and the Mathod
Ak A2 and Lhe Method

"It 1s the ultimate aim of this work," Marx writes in the
Freface to Volume I, "to lay bare the economic law of motion of
modern society." (p.14) This aim is as far removed from the
subject matter of bourgeols economics as is the espousal of re-~
volution from the defense of ths status Gud.

Mourxism 18 wrongly considered to be a new "political cconomi
It is true that, loosely speaking, even Marxists refor to Marx's
analysis of caplts)ist production as “"Marxian political economy".
Bu "Marxian poiitical economy® is, in reality, a critique of
the very foundations of political economy, which is nothing else
than the bourgeocis mode of thought of the bourgeols mode of
preduction. : . : : :

Marx subtitled CAPITAL, "4 Critique of Political Economy".
It would have been impossible fully to analyze the laws of deve-
of production through an "extension"
[ iitlcal oconomy deals with econome
ic categories, such as, commodities,: wages, money, profits, as
if they were thinge instead of expressions of social relatiens.
It is.true, of course, that man's cardinal tie in this socisty
. s exchangs, and thet this makes social relations. appear as rela~ -
tions of things. But these things belle, instesd of manifest,
the essence. To eparate the essence--the social or class rela-
tions~-«from the appearance--the exchange of commodi ties-«required
‘.a new sclence. ' This new science~-Marxfism--means the application
-of dialeectics to the developmental laws of the bourgecl s econodic
system. . :

"Hegel's dialectic 1s the basic form of all dialectic,”
Marx wrote to Kugelman, "“but only after it has been stripped
of its mystical form, and it is precisely this which distin-
guishes my method." (Marx-Engels Correspo dence, p.234) In
the Preface to CAPITSL Marx explains thal dialecties, in its .
rational ferm, is "the comprehension of the affirmative recog~ .
nition of the axlseting state of things, at the seme time also
tha recognition of the negation of that state, of its inevitabie
breaking up." Engele definos dialectics as "the science of the
general laws of motion both of the- externsl world and of human
thought." (Ludpig Feusrbach} To discern tha law of motlion of
capitalist society, its inevitable gollapse, one has to be cape=
able of seeing this specific mode of produation Yor what it 1g--
an historic etage in the development of sosial production.
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The Histoerical Approach

Tne multitude of prouuctive forces avallable to men de-
termine the nature of their society. Man is essontially a
tool-making enimal, and the process of the prouvction of his
material 1life, the process of labor, means the process of tho
growth of the productive forces and his commanu over nature.
"Inuustry," Marx expleins, "is the real historic relation of
neture, and consequently of the sclence of nature, to man."
(Private Property anu Communism, ‘n Russian ans German only)

The inuustrial revolution, the progress of natural sci-
ence, anu the general technological advance have 80 revolu-
tionizeu the mdyge of production that there 1s, finally, the
basigs of true freeuom--freeuom from want and from exploita-
tion . However, "in the first instance" (this phrase ¥ary
uses to refer to the entire hi:ztory of capitelism) thiz °
has taken the contradictory form 6f labor's enslavement to
capitale.

This capital-labor relationship Marx sets out to anulyze
with the theoretical tool first uiscovered by classical polit-
ical economy--the labor theory of value, If labor is the
source of value, as the clessicists Jdiscovereu, then it is al-~
50 the source of surplus value, says Marx. This logicsl con-
clusion from its own theory, classical political .economy could
not deduce beoaguss, Marx exjplains, it could not get out of iés
"bourgeois skin®. It vieweua. the capital-labor relationship as
a law of nature, instead of a law of an historic moue of pro-
uuction. ‘ : .

"Iy 50 far as Pelitical Economy remains within that
[bourgecis] horizon, in so far, i.e., as the capitalict ro-
gime is lookeu wpon as the absclute final form of social pro-
duction, insteca of a passing historical phaze of its evolu-
tion, Pelitical -keconomy can remain a science only sogjlong as
the class-struggle is-latent or manifests itegelf only in 1so-
late~ and sporaulc phenomena." {p.17) That periou began in ,
1778, with the publication of Adam Smith's Wealth of Nations,
and enuea with the wefinitive edition of Riceruo's Pelitical
Economy, in 1821. . . -

With the full conquest of political power by-the bourgeoi-
sie in the revoiutions of 1830, "The claas struggle practically
as well ¢s theoretically tock on more and more outspoken and
threatening forms. It soundeu the ueath-knell of scientific
bourgeols economy. It was thenceforth no longer a quection
whether this theorem or thet wes true, but whether it was use-
ful or harmful. .In place of disinteresteu enguirers there were
hired prize-fighters." (3.19) The period, 1820 to 1820, marks
the close of the clasiical periou and is cheracterlized by Marx
as the "Jleintegration of the Ricaruiasn School". The ‘peak of
the classicel periou was reacheu in the work of Ricaruo. FPol-
itical economy a&s an inuepenuent scierce gouly go no further,
and went no further. .
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The Structure_and Scope

. Marx wrote A Contribution to the Critigue of Political
Economy in 1859, This wa® the first form 1n which Bls maJ-

or cneoretical work wos written. He hada put in most of his
aJdult 1ife in study.ng anu analyzing the bourgeois mode of
production before he published this work, and another eight
years elapseu before this work was rewritten and assumed wafl-
initive shape as the first volume of CAPITAL. What method
was used to Hft all the mass of Jata, and how was it molded
to assume the strusture that we now have?

Marx tells us: "In the methou of treatment the fact thet
by mere acciuent I have again glanced through Hegel's Logic
has been of great service to me..." (Marx-Engels Correspon-
uence, p.102) And Engels writes Conrad Schmiut: "If you Jjust
compare the uevelopment of the commouity into cepital in Marx
with the development from Being to Essence in Hegel, you will
get quite a gocu parallel from the concrete Jdevelopment which
results from factSess® (Ibiu, p.495)

With this in view it is easy to see that .the eight
parts into which CAPITAL is divideu, can be comprised within
three generel sections: )

(I) The Phenomena of Caplitalism, or the Buying and Sel=
1ing of Sommouities. - Unuer this hesading are incluuad Part I,
Commoaities and ioney, and Part II, The Transicrmation of
Morey into Capital. o ’ :

(II) The Essence of Capitnlism--The Capitelict Labor
Process. This section is subdivided into two: (1)The Pro=
guetion of fbsolute ang Relative Surplus Value, which in-
clu.das Parts 111, IV anu V; snu (2) The Results of the Fro-
cess of Prouuction, or ‘the Transformation O the vaiue of

Tabor FPower into fiagen. (Part VL '

It is true that wages is the phenomenal appearance of the
value of 1ab or power, but since '.e deel® with this phenomena
after he has dealt with the escential labor process, Marx discu-
sacs it in essential terms. Thus, while consitering the buying
and selling of labor power while we: were in the market, in
Part II, Marx wrote that the laborer"ana the owner of money
meet in the merket, & nu deal with each other &8s on the basis
of egual rights, with this differencs alone, thet one is buyer,
the other aseller; both, therefore, equal in the syes of the ,
law,* {p,186) Marx, now thet we have exzmineu the inner abode
of production, writes of this same money relstionshlp, thus:
"This phenomenal form, which makas the actual relation invis-
ible, and, indeeu, shows the direet opposite of thet relation,
forms the basi. of 211 the Jjuridical notions of beth laborer
and capitalist, of all the mystificationa of the sapltaliste
ic mo:e of prouuction, of all its 1llusions as to liberty,
of all the apologetic shifts of the vulgar economists,” (p.591)
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(IxI) The Law of Motion of Capitalist Soclety, Under
this heuding oan be ocomprised Part VII, Jhe Accumilation of
Capitel, eand Part VIII, Sgozlled Primitive jgocumulation.
Whare the firet (Part VII; ig the theoretical culmination
of the book, the second (Fart VIII) depicts the historical
beginnings of cepiteliem. However, theory and hietory are
not divided, but interwoven, end it is precisely in the hig-
toricsl section, where Marx includes the justly famous "Hige
torical Tendency of Capitaliet Accumulation”, thue:

"along with the oconstantly diminishing number of magnates
of capital, who usurp and monopolise all advantagee of itais
process of trensformation, grows the masé of misery, oppres-
sion, slavery, degradation, exploitation; but with-this too
grows the revolt of the working ¢lass, & cless always increas~
ing in numbers, and disciplined, united, organized, by the
very mechaniem of the procecs of capitalist production itself.
The monopoly of capitel becomes a fetter upon the mode of pro=—
ductien, 'wWhidP .has sgprung up, snd flourighed along with, and wn-
der 1t. Centralisation of the means of production and socizii-
sation of labour at last reach & point whers they become in-
compatible with their capitalist intogument. This integument
is burat esunder. The knell of capitalist private propert
sounds. . The expropriators are expropriated.' (pp.836-337)

Within the fremework cof #arx's own description of the'éim,
of his work, the dialectic methad Uy -which he hopes to accomp= -
lisk hisg aim, and the strucsure into which he molds his anal—

ysie of "ihe capitelist mode of production, and the conditions
of production and exchange oorresponding to that mode", it :
should not be tco difficult to begin the study of CAPITAL, .




SECTION II
THE PHENOMENA OF OAPITALISM; BUYIKG AND SELLING OF COMMODITIES
Legturd 3
Part I, thptgg ;

Use-¥alug apd Vejue

"The wealth of those ecolietles in which the capltalist
mode of production prevalls,” Marx writes at the boegimning of
the work, "presente 1tself as 'an immense acoumulatich of oome
moditiea', ite unit being & single commodity. Our investige-
Eiogl?ust therefore begin with the analysis of & commodity.”®

pl

. ¥arx begine his analysis of & commodily with a desorip-
tion of its two~fold nature: uge vajue and value. ©"As values
all commoditics are only definite massee 0f congealed labor
time." {p.46) It is important to note that Karx mentione, but
does not here stop to snalyze the form of velug, whioch is gz~

change value. Rather he proceeda directly to the orucigl
point, whioh ie not the dual form of the commodity, but the

dusl_form of labox. !

%I was the first to point out and to examine oriticully -
thig two~fold nature of the labour contained in commoditiss,"
Marx writea. "As thig is the plvot on which a olear complre—
hension of poiltical economy turns, we must g0 more into de—
tail.! (p.48) It is imposeicle %o understand Marxist politi-
cal economy without a thorough understanding of the pive: on
which it revolvee. '

: First, Marx explaine the antagonism latent in the two~.
feld character of labor: MAn ingrease in the guantity of use
values ip an increase of materiel wealth. With two ccats tmwo
men osn be ¢lothed, with one coat only one man. Nevertheleas,
an increased gquantity of materlal wealth may correspond %0 a
gimultaneous fall in the magnitude of ite value. This anbtago-

" niletic movement hes its origin in the two-fold character of la-
bor." (p.53) , ‘

_ In order to comprchend thie, we must keep olearly in mind
thie two-fold character: abstract labor creats value and oon-
crats lsbor creats use values. "On the one hand, all.labor is
gpaeking phyaiologioallyidan expenditure of human labor power

and in its oharactdr of entical abstract humgn labor it c¢re-
ates and forms the value of commodities. On the other hand
all labor is the expenditure of humen labor power in & apaoial
fTorm snd with a definids alm gnd in thig, ite chawanter of

oonorate, useful labor it produces use-values.® zp.54)

Yslue ForpR

Marx next ooneiders the value forme of a commodity. These
four forms are: (1) the elementary or accidental form of vaiue;
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(2) the total or expended form; (3) the general form; and (4)
the money form.

(The teacher will have to be patient in going over this
gection where Marx is very dialeotical and the concepts are
quite complex. The task willi be made easler, however, if the
historical development is constantly held in view. As for ex-
ample, the following.) :

The firet or elementary form - 20 yardas of linen equal
ong ccat — shows us not only the theoretical aspect of the de~
velopment of a commodity buit its historic root:  M...the ele-
mentary value-form is also the primitive form under which a
product of labor appears historically aa a commodity and the
gracduel transformation of such products into cpmmoditiesﬂ pro-
ceeds pari peseu with the development of the velue~form. (p.71%

Note how the hietoricel aporoach is used to explain why
such a great thinker as Aristotle could not see that it is ihe
comron substance of human labor, which makes &:ch diffgrent
u?e—vulues 28 beds and houses commensurate in certain PTOpOT=
tions:

"There was; however, an important fact which prevented
Aristotle from-sgeing that, to attribute value tn comnoditiee,
ie merely a mode of expressing all labor us equal human lahor
and consaguently as labor of equal gualify. Greek pociety
was founded upen glavery and had, therefore, for its natural
basis, the inequality of men and their labor powers. The se-
orat of the expression of value, namely, that all kinds of law
bor are equal and equivalent because and so fer as they are
humar labor in general ¢annot be decipnered unti). the notion
of human equalily hLus already acquired the fixity of a popu- -
lar prejudice." (p.63) : : : ! ‘ '

. Before leaving the seotion dealing with the form of value
Or exchange value, .let us bear in mind what Marx says on page
70: "When at the beginning -of this chapter, we said, in com- -
non ‘parlance, that a commodity is both a use-value and an ex-
change value, we were, accurately speaking wrong. A commodity
ig @ uge-value or object of utility and & value. It menifeste
lteelf as this two-fold thing, tiat it is,as soon as its value
assumeg an independent form - viz. - the form of exchange va-~
lue. It never assumes this form when isolated but only when
blaced in a value or exchange relation with another commod ity
cf a different kind.! ’

The Fetiahiam of Oommodities

As lmportant as the concept of vaiug in CGhapier I is the
conoept of the fetishism of commodities. To stamp an objeot
of utiiity as a value, seys Merx, is as much a sooial product
as is languege. Whengs, indeed, arises the enigmetical ohar—
acter of products of labor so soon as they assume the form of
commodities? "Qlearly " answers Marm, "fiom this foxa itseli.!

It ig thie form which égggg_ﬂa deflni%g gocial relation be=-
. =5
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tWeen mﬁp“
things. §p f

mine F.F.

ryelue does not etalk sbout with a label describing what
it is. It is value, rather, that converte every produgt into
a soaiel hieroglyphic.® {p.&5)

"The categories of bourgeoie economy..,are forms of
thought expreesinf with sooial validity the oconditions and
relationa of a definite historically determined mode of pro-
duction, viz., the production of commodities: The whole mys-
tery of commodities, all the magic and neoromancy that sur-
rounds the product of labar as long as they teke the form of
commodities, vanish, therefore, so scon as We come to .other
forms of production.? (p.87)

In other socleties, where the product of labor did not
assume the form of a commodity, social relptiona were clear:
"Gompulsory labor is juat as properly meapured by time, 88
comrmcdity-producing lsbour; but every serf knows that what he
expends in the service of his Jord,. is a definite guantity of
his own personal labour-power. The tithe to be rendered to
the prieast is more matter of fact than his blessing. NHo nat=-
ter, then, what we mey think of the parts played by the dif-
rferent classes of people themselves in thia society, the so-
cial reletions between individuale in the perforaence of their
labor, appear at all events as their own mutual perscnel re-
lations, =#nd are not disgnised under the shape of accialTe-

laticne between the.products of labor.® (p.89)

Pinally, Marx showas thai only production by freely as-
sociated men will hold no mysteries. MThe life-process of
‘sociegty, which is based .on the process of materisl produotion
does not strip off its mystical veil until it is treated as
production by freely agenoiated men and 1g consoiously regu=
lated by them in socordsnce with & eettled plan." (p,92)

Questions

Vhat is the two~fold nature of commodities?

How is the socially-necessary labor time defined?
Explain: V"As valuea, ell commodities sTe only definite
rasges of congealed labor-timel." ' ,

%hat is the two-fold character of lebort Why does Marx '
call this the pivot of political economy? -

%hat is abstract lsbor? What is concrete laboxr?! Why is
there an sntagonistic movement between the two?

How may an indrease in the guantity of use-velues never-
theless correspond to & fall in the magnitude of value?
fhat is exchange-valuet How does it differ from use-
velue? From value? : _ :
ttate the four manifestations of exchange-value.

¥hat is the meaning of the expregsion "Value of commod 1-

"‘10
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17.
18.

ties has no form apart from their bpodily fommit How ta
this statement related to the relative form of value?

Giete the three peculiarities of the equivalent form of

velug.

Low does use-value beoome Tthe form of manlfestetions, the

phenonmenal form of manifestation of 1ita opposite, value."?

Fow ie it that the elementary yalue form 1& also '"the prim-
itive form under which & product of labour appears histor—~
ically ag a commodity"?

What ie the defect in the total or expanded form of value?

. Explain: "Gold is now money with reference to all other

commodities only because it wae previously, with reference
tolghem & simple commodity.” What determines the value of

go ¥

Loes the myetical character of commodities arise from
their use-value? Whence does itV

Explnin: "There it is a definite social relation betweean

men, that assumes, in their eyes the fantastic form of a

Telation between things."  Is this what Marx calls the
"fetishism of commodities"? '

Bow does the law of value aegsort itself? Why? .

‘Bow do the categorles of bourgeois escconomy expreas tne

conditions and relastions of produotion?

Examples of Dialecticel Materialismy

2.
3.
4.
5.
€.
7.
8.
9.

10,

11.

Hegel oh reflex categories; klng—aubject relstionship.
(L’ 65 ftn-)'.
Aristotle'a thinking limited by the Greek soclety basad
on slave lagbor. (p.69)
Relatsionghip of clementary form of VBlue to a definite
historicsl. peried. {p.71)
Socisl relations of men hiddenunder tne fantastlc form:
of relatione between thinge. {p.83)
Ageertion of law of welue in societies unoonscious of
its operstion. (p.88) = -
?clat%onchip of Puonomlc categoriea to mode of prouuot1on.
p.B87 .
How oomgulsory 1abor anpeared under other ecouomic orders.

Immature de?elopment of men 8s individuals and the relation-
ship of this to ancient forms of produoction. {p.8l)
Relationghip of "freely aamsoclsated men" to planning; failure
of political eccnomy to gzrasp reason why "labour is repre-
sented by the value of ite product and the lavour time by
the magnitude of that vslue." (p.92)

Reletions of production and superstruoturo of society.
po.£23-93 (footnotes)

Relstioneship of Proudhon's "ideal of justice® to the
production of commodities.




Leooture 3
part I, Chepterp 3 and 3

Zxchange and Joney

Marx now deale with *Exohsnge": "It is plasin that comnod=-
ities cennot go to msrket and mske exchanges of thelir own so-
count. We must therefore have recourse to thelr guardisns who
#Te 8lso their owners...They must, therefore, mutuslly recog-
nige in each other the right of private proprietors. This jur-
idicrl relation, which thus expressce itself ‘n a contract,
whether such contreact be part of a developed legsl system or
rot, is a reletion between two wllls, snd is bui the reflex of
ths real socnomical relaticn betwesn the two." (p.26)

karx next considers "Money, or the Ciroculation of Commod-

ities", the concluding chapter in Part I. Here he deals with
the two aspects of money: (1) ae & measure of value, snd {3)
en a standard of price. "As mgagure cof vslue and as gitandard
of price, nmoney hae two entirely different functions $o per-
form. 1t is the mcasure of vajlue as it is the socislly recop-
ntised incsroetion of buman labour; L1t is the standard of price
inssruch as 1t is a fixed weight of metal, 4As the measure of
value it serves to convert the values of all the menifold com—
modities 'into prioes, into imsginsry guantities of gold; as

- the standard of price it meaeurce those quentities of gold."(1C9)

Before anelyging the formuln, C-M~0,(commodity, money,
commodity) let us observe the all~important conocept of. "sociale
ly-neccessary labor time", in ite relaticnship to the total
lsbor time of a -ocommunity and ae reflected in the market s-le.
After esteblishing the fact that the price "is merely the
money-name of the guantlty of social labor realised in his
comnodity’, (p.120) ¥arx proceede to cite an example where, .
"mithout the leave, and behind the back, of our weaver, -the
old fashioned mode of weevirg undergoes & change, The labor

* tine ihat yesterdey waa without doubt scoiaslly necesaary to
the production of a yard of linen, ceases to be s0 today, a
fact vhich the owner of the money is only too eager to prove
from the prices quaeted by our friend's competitors...Lastly,
suppose that eVery piene of linen in the market containeg no
moTe l#bor time than i socislly necessery. In epite of ell
thig, r11 these pieces taken as a whole, may have had super—
fluous lsbor time erent on them. If the murkedt osnnot sto-—
mack the whole quantity a% the nommal price of two eshillings
e yard, this proves that too great a portion of the total
lepour of the community hes been expended In the form of veav-
ing." {p.130) - : .

Juet as the emphneig here 18 leld on the spolelly neces~
sary l«bor tire and not on the market, so the stress, in the
guestion of the formuls for the ciroulstion of commodities, 1s
put on the commodity, and not on the money: "...the result
brought about by the olroulation of commoditics, namely, the
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replacing of one commodity by another take the appearance of
naving been effected not by means of the change of form of
the commodities but rather by the money acting as a medium
of circuletion...Hence, although the movement of money is
nerely the expreesion of the ociroulation of conmodlties, yet
the contrary appears to be the actusl Faot, and the circula-
ticn of cormodities seeme to be the result of the movement
of money." (p.130)

Furchase, oales snd Cripisg

Furthermore, the formula, C-l-C, sXLTeesoe two separate
acts-~C-Y and M~C; hence, there is en interval of time bet-
veen selling the commodity for money and using the money %o
ouy snother commodity. If the split between sale and purchage
ig tco great these $wo antithetcilacts may produce a crisgis.
Karx points out that this money crisis only reflects the deep~—
er, underlying oonﬁradiction between use-value and value:

"The sntithesis, 'use-vslue and value; the contradictiones
that vnrivate labour is bound ic menifest i%self as direct so-
¢ial labor, thet & particularized oconcrete kind of lsbor hag
to pzsws for abetract human labour; the contradiction between
the personification »f objecte and the reprecentation of per-
song by things; all these autithes~s end contradictions, which
are immarent in commoditiss, assert themgelves, and develop
their mclee of woticn, in the entithetical phaces of the me~
tamorphokics of o commodidy." (p.128)

liote well the phrase, "the contradiction between the par=
scnification of objecte mnd the represcentation of pereonsg by
- tlings". {(The latter part of the phrase is sometimes trans—
lated as the reificaticn of people' .) o ,
In the easlysis of the contrediotocry nature of 9 commod.
ity--the contradiction between use-valuc and value-—Marx pre~
sents us with the baels of enalysis of the whole of capitaligt
productisn, and hence of capitalist scciety. That dces nob
me= that larx in any way avoids dealing with the question of
circulaticn, but merely thstho givesit ifs properly subordinate
place. It is true, in fact, as Marx does not hesitate to :
stress, that "Circulsticn eweats money from every pcre', and
that "the exchange of commcdities breaks through ell lcocel and
perscnal bounds inseperable from ditect barter, and develops
the circulaticn of the products of socisl labor.? But the
egsenze is that the oriels is inherent in tho contrediotion
between use-value and value.

koreover, moncy, ae ksrx showe in the secticn on money
as neens ;I payment, is related to the more fundamental ques~—
tion cf cless relationsy W"The class struggles of the ancient
world tcck the form oateflv of a contest between debtdre snd
ereciteyrs, which in Rome ended in the rain of Plebeian debt-
ors. They were displaced by slaves. In the middle ages the
contest ended with the ruin of the feudsl debtors, who loct
their political peower tcgether with the economioal basia on
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which it was establighed. XNevertheless, the money relation of
debtor and credltor that existed at these two perlods refleot~
ed only the deeper-lying antagonism between the general econo-
mical conditions of sexistence of the classes in question."”(153)

We have now completed Part I. The teacher should now
test the pupile ae to thelr underatanding of the “law of
value® ap it manifests itself in the market. Let them furn
baok to page BE and grapple with the following:

It requireg a fully developed production of commoditise
before, from the accumulated expericnce aslone, the scientific
convioction springs up, that all the different kinds of pri-
vate labour, which are carried on independently of each other,
and yet as spontaneously developed branches of the social
division of labour, are continually being reduced to the quan-
titative proportiona in which gociety reguires them. ind vhy?
Because in the midet of all the accidental and ever fluctuat-
ing exchange-relations between the products, the labour-time
s800lally neceesary for their production foroibly asaserts it-
self like an over-riding law of nature." (p.86)

Questions
What is the relation between the act of exchange and the

real eoonomic relationship. :

Whet is the distinotion between money as measure of va-
lue and as standard of price?

Does the movement of money express the circulation of
commodities, or is the eirculation of eommoditiea the
result of the movement of.money?

What is the formula for the circulation of oommoditiesf
Explain: "Circulation eweats money from every pore."

‘How does the total labor time of soglety influence the
nagnitude of value of a single commodity?

How is the soolglly riecessary labor time required for

the production of commotdities related to market requirementm
Ie a purchase always a sale, and a sale a purchase? ‘When
doeg thelir "onensss assert itself by producing--& crisis"?
Eow is the total quantity of money ciroulating during

a given period determined?




Lecture 4

Part II

The Formula of Capital

Ingtead of C-M~C, the formula for the circulation of
commodities, the form?la for the transformation of money
into copital is ¥-O-U -

The simple circulation of commodities~-gelling in or-
der to buy," writes Marx, "is a means of carrying out a pur~
pose unconnected with circulation, namely, the appropriation
of use-values, the satisfaction of wants. The circulation
of money as capital is, on the contrary, an end in itself,
for the expansion of value takes place only with thig con-
stantly renewed movement." (p.169§

The formula, M~C-M', is thus the true manifestation of
capitalist production. 4nd "the consclous representatived
of the movement of money, its possessor, is the capitalists
"His perech, or rather his pocket, is the point from which
the money stsrtes and to which it returns. The expaneion of -
value, which is the objective basis or main-spring of the
cirouiation'u-cnu. becomes his subjective alm, and it is only
in so far as the sppropriation of ever more and more wealth ~
in the abstract becomes the ‘sole motive of his operations,:
that he functions as a capitalist, that is, 26 ocapital per-

- sonified and endewed with consciousness ana will. Use-
values must therefcre never be looked upon as the real alm
of the capitalist; neither muet the profit 6n any single
traneacticn. The restless neverrending process of profit-
making alone ie what he aims at.! (p¢170§ : .

Just as Marx emphasizes in the above paspsge that prof-
itemaking is only the cepitalist's subjective reaction to the
expansion of value, which ie the objective basis of tha cir-
culation M-0-M), 80 MarX Bals¢ stresses that in the process of
production itself it 1s value which is "the active feotor in
such a process." (p.172) That will be developed at great -
length by him when we come to the mctual process of production.

The general formula of capital, M«Q=k', has contradic-
tions inherent in it. Whot we are faced with here is that,
although commodities are sold at their value, yet more valus
has to be withdrawn from ciroulation than was thrown inte it
by Mr. Moneybags. {(Note that Marx does not call the possessor
oi money a capltelist until we reach the process of produc-
tion vherec cepital is oreated.) “These," state Marx, "are
the conditions of the probiem. Hio Rhodus, hic erltatin (185)

In order to meet the conditions of the problem, Mr. Money-
bags muet be in a eltuaticn where he can find in the market a
peculiar commodity "whose use value possesses the peculiar pro-
perty of being a source ¢f value." (p.l86)

«15
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The pcsaessor of money finde in the market just such a
commodity. It is called labor power.

Labor Power

*The exchange of commoditles iteelf," says larx, Tim-
plics no other relaticns of dependence then those which re~
sult from ite own nature.' (p.186) Marx does not atop here
to explain what are the relations of dependence whicg do. re=
sult frow its nature becauge he 1s s5till the market &nalyst
and in the warket freedom and equality relgn spupreme. We
will have tu leave this sphere where "alone rule Freedom,
Equality, Property »nd Benthamn, thip "sphere of sluple olr-
culztion or cxchange of commodities which furnighes the 'Free
trader Vulgaris' with his views and ideas"before we pe¢ Tre-
veasled the rTeal seoret of how money begets mcre money.{195-8)

{Compare this description of equal commodity owners with
croes-reference on p.592, where the exchange between capltal
and lsbor ig referred to as a fgulsen.) ’

In this chapter on the buying end selling of lebor power
Marx exyleins that the worker.is free in the double =ense, |
that as "a free man he oan dispose of his lebor power sg his
own commodity and thst, on the other hand, he has no dther
commodity for sale, is short of everything ncceesary for' the
realisation- of his labor power.? (pp.l687-8; cross ref,,n,785)

In the course of thie discusaicn on lebor power, Marx
demonetrates that, whereags commodities have begen produced in
cther forms of sooietles, the appesrance of capital, or oap-
italist production,.dates from the appeerance of labor power
itself in the form of & ceomodltys "Tne capitalist epoch- is
_ therefore characterized by this, that labcr-pewer takes in
tha eyes of the laborer himeelf the form of a commodity ®hich
is his property; his labor consequently béccmes wage labour.-
On the other hand, it is only from this moment that the pro-
duca cf labor universally beocmes & ccmmodity.h: {189, ftn.)

. Further, "One consequence of the peculiar nature of
labor power as -a commodity is that its use-value doee not, -
on the conclusicn of this centract beiween buyer end eeller,
immediately pass into the hands <f the former. Ita value, .
1ike that of every othcr commodity, is already fixed before
it goee into circulaticn, since a definite quantity of social
i1abor has been spent upon it, but its use-value consists in
the subseguent exeroise of ite force. The alienation of
laber power and ite actual appropriation by the buyer, its
employment as n use~velue are separated by an ;qﬁervai of
tine." (p.193) :

The students ehculd be well aware of the quintessentisl
importance of the use-value of labor power since oniy ite
utilization can anewer the problem posed by karx as to how
money begets more mcney. The sum of values in circulstion
eannot be augmented by eny chenge in their distribution, and
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yet we know that kr. Moneybage must out of money meke more
money before he c¢an become a full-fledged capitalist. How
dose he do 1t?

. The only distinction between the various commodities ex—
changed resided in their use~value. Evidently, the use-value
of one out of this mulsitude of commodities 1s the source of
wealth. Which? FHow can the cepitalist get away with it?
There is no law to compel one to use the commodity one ot
bought in full view of all men. The food you buy in the mar-
ket you congume at home. The use-value of labor-power, too,
is conpumed not in the market, but there where it can firet
be put to uee——in the factory in this case. Henoe, before we
can force the secret of profit-making we muet leave the mar~
ket, which karx cells "the noligy sphere of exchange.!

No cheating, however, has occurred. Like every other
commodity, the velue of the commodity, labor power, is de-
termined by the socislly-necessary labor time required to _
produce that commodity. In this case it is the means of
subsictence, shevlter and clothinz needed to make the laborer
fit to work and to reproduce his ikind. The use~value, on the
other hand, belongs to him wWiopaid for the commodity at values

"The consumption of labor power. ‘s completed, as in theg
case of every other commodity, outside the limits of the
market or of the ephere of circulation. Accompanied by iir.
Moneybags and by the possessor of labor power, we therefore
take lesve for a time of this noisy sphere, where everything
takes place on the surface and in view of all men, and fol-
low them both intc the hidden' abode of preoduction, on whose
threerold there stares us in the face 'No admittance except
on business.’ Here we ghall sze not only howW. capital pro-
duceg, but how capitel is produced. We shall nt last forcs
the secret of profit meking." (p.l195) ‘

On leaving this sphere nf simple circulation or exchange.
of commodities...~.wa think we can perceive a change In ths
physiognomy of our dramatis personae. He, who before was the
money owner, now strides, in front ms capitalist;-the POBEEGE=
sor of labor-power follows as his labourer. The one with an
air of importance, smirking, intent on business; the other,
timid and holding back; like one who is bringing his omn hide
to markst and has nothing to expsct but--a hiding." (p.l96)

- - )
, Before the teacher oconcludes Part II, he should be sure
to ocall the attention of the class to the structure of this
part, which is divided into three chapters, the first (Chap-
ter IV) states the thesise: "The General Formula for Capitalt.
Tha second (Chapter V) depicts the antitheris: "Contradlc~
tions in the Qeneral Formula of Qapital®. The third (Chap-
ter VI) deals with the open oonfllot between kr..udoneybags
and the leborer, and is entitled "The Buying and Selling of
Labor Power". Insteed of a ngynthesis", there is, in cap-
italist society, the ever active class struggle.
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QUESTIONS

What 1s the genersd formula for capital?

Ip the production of use-values the real aim of the
capivalist? What 1g? S

Whet is meant by the following gtetement: "Value ig

here the motive tagtor.nt .

Why did Marx entitle Crhapter V "Contradictions in the

General Formula of Capitalny

Disprove the statement that "Commeroce adde value %o

Produotat,

Cen the sum of values in scirculation be augmented by a

cnenge in their distribution? :

¥hat is wrong with the statement, "Oommodities are sold
above qogt." ) ' :

Wnet is the peculiar nature of the commodity, labor
power? What are the gsonditions for the existence of
this commodity? L . .

In what-sensa iz the laborer free? (Cruss references
Yo page under disouseion (186) are tc be found on PP

330, 588, 591-2, 638-40, and 795.) .
There were commodities and money in periods prior to

capitalism. Why weren‘t'commoditiqs and money ocaplital
then? :

11. LaboE?power is bouglit, on the market; where is it con<
sume .
i3. ‘How 18 the value 0f labor power determineds’




SECTIOR IIX
TEE ESSENCE OF CAPITAL ISM

At The Capitalist Laboxr Process

Lecture 5

Part_II1, Chapters 7—9

In the "Labour process and the process of producing sur-
plus value," Marx deals with the labor process in general, or
the production of use values, and the gcapitalist lebor process,
or the production ¢f values and hence of gurplus value. Here
agaln, then, and in a much more profound sense because wWe are
now concemned not merely with the appearance but with the es~
sence, karx brings us back to the two~-fold character of labor
this time as exemplified in the two-fold character of the la-~
bor process, in general, and the capitalist labor process in
particular: . .

"The labour process turned into the process by which the
capitalist consumes labour power exhibits two characteristic
phenomena. First, the laborer works under the control of the
capitelist to whom nis labour belongs...Secondly, the product
is the property of the capitalist and not that of the laborer, -
itg immediate producer...The labour process is & pProcsss o
tween thinge that the capitalist has purchased, things that
have become his property.! (p.206) Note that in" the labor pro~
cess not only the means of production but laber power -are the -
property of the capitalist. .

Just as previously-Marx laid stress on the faot thst wvdalue
Was the Mactive factor" so now he re~emphasizes that "Walug iz
indevenderit of the particular use-veluz by which it is borne
but it must be embodied in a uae-value of some kind."? (p-8095

' Wé now learn why Mr. Monevbags bought labor power. t¥hat
really influenced him was the specific use-value which this

commodity possesses of being g source not onl% of valueE'but
of more_velue than it hapg itserf.’ (p.216 This isw hat trans-

forms money into ocapitel: :

MThig metamorphosis, this conversion of money into capital
takes place both within the sphere of oirculation and slse ocut-
side it; within the ciroulation, becauss conditioned by the

urohase of the labour-power in the market; outelde the oirou=
lation, because what is done within 1t is only a stepping stone
to the proouction of surplus value, @ process which is entirely
confined to the sphere of production.” (p. 217)

, The antagonistic movement between uae-vplue and velneg Bri-
ses from the entagonism between useful lsaoor and abstract labor.
The labor of the spinner that Marx uses as an example le & spe-
siflo kind of iabor which the loborer employe to affect an alter-
ation in the material worked wpon. The tailor out of cloth made
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a dress. In the case of abstract labor, on the other hand,
l1abor regardiees of its speciflcity ie under the direction
¢t the capltalist-and hence interested only in values. Thus,
the svgially-necesgsary labor time beccmes the all-dominant
element. It serves, however, to highlight the fact that on-
ly living labor oreates value, and the laborer does that in
each instant end not merely in "the last hour." {p.218)

koreover, the raw materiml too "serves noew merely as an
absorbent of a deflnite guantity of labourd  "Defihite quanti-
tigs cf product, these quantities being determined by experi-
fneg, new represent nothin§ but definite quantities of labour,
Gefinite wasses of crystallized labour time." (p. 211)

Let us get clear in our minda how cepitel is created

"By turning hisg money into ocommodities that serve as the ma~-
terial elcments of a new product, and as factors in the lasbour
procase, by incorporating living labour with thelr dead sub-
stance, the capltalist at the same time converts value, 1.9.,
past materialised and dead labour into campital, into value big
with velue, & live mcaster that 1s fruitful and muitiplies.
(p. 817) This is not a mere rhetoric phrase. Its significance
is rooted deep in value production. .

_ Constant and Varisble Oapital -

To fully understand thisg "live monster that is fruitful
and multiplies,” we must understand the role that gonstant ca-
pital sand varlable capital play. Firet, as to the meaning of

“the terms and their functionai ‘

"The means of production on the one hand, labour power
on the other, are merely the different meodes of exietence
whioh the value of the original cepitel assumed when from be-
ing money 1t was trensformed into the various faotors of the
labor process...The same elements of capital which, from the
point of view of the laebour process, present themeslves re-
spectively as the objective and subjective feotors, &s means
of production and labour power, present themasslves from the
point «f view of. the process of oreating surplus value, as
constsnt and variable oapital."” {p. 232-3) A

To explain the all~pervading force in capitalis{ produc—
tion, the self-eXpansion of vaiue, Marx abstracts o (oonstant
capital) end then showe that the ngw1¥-addgd value is both v
(value) and & (surplus value). That is to eay, the living

. laborer has created both his own subsistence and the surplus.

Constant capital is so called because 1t - means of pro-
duction, raw end auxiliary material and the Instruments of
labor - undergoes no change in its magnitude in the prooess
of production. It ie reproduced in the newly-produced commo=-
dity. but it can never cede more value than it itself has.

Yazisble caplital ic so called becauss it = ths money spent
for libor power - does undergo a change in magnitude in the
process of production, the 1iving laborgr having been made %o

—20

~+ 345




work beyond the time necessary to reproduce himself, Thus
the dress menufactured not only includes in it the cotten and
wear and tear of machinery -~ components of value of another
process ci production - out the new labor of the worker, which
mesns the value of his labor vower plus & surplus. The worker
by making a dress transferred the value of the machinery and
cotton to the dress, at the same time edding new labor to it.
This new labor includes the equivelent of his own subeistence
and a surplus. Esch commodity is composed of three elements:
gl) constant capital, (2) variable capital and (3) surplue va-
ue. ‘

8o insistent is M¥arx in emphasizing that the new value
includes both variable and gurplus, so carcful ie he in empha-
seizing the self-expansion of vaiue that he cites an example
(p. 2%6) where constant capitul is egual to zero, although, in
reallty, that would nct be capitaliem a2t all. (Parenthetical-
1y, it mignt be stated that the Question of 'mew value" enters
in the historic debate with Lasalle, snd the student should

here cocnault Critique of the Gotha Progremme. )

In coneidering the rate of surplus value Marx werns us
that "the rete of profit is no mystery, so soon as we know
the laws of surplus value. If we reverse thle progess, we Oanc-
not comprehend either the one or the otheér.H (p. 838 rocinots)
The rate of surplus value is "an exact expression for the de-
gree of exploitation.! (p.2¢1) =~ -

. nIt is every bit as imporfant,“_he odntinuee,_ﬁfor a coxr-

reot understanding of surplue velue, bo Gonoelve it as & HETS
congelation of surplus labour-time, as nothing but material-
ised surplus labour, ae it is'for a proper comprehension of
value, to oconceive it as a mere congelation of so many hours
of labour, as nothing but materialiced labour." (p. 241)

The section entitled "The Representation of ithe Compin-
ents of the Value of the Froduot by Corresponding Proportion-
al Parts of the Product Itself" should 'be studied very paine-
tekingly. I% is not wrong to divide any product, say twentiy
dressce, into various groups of say, five, five and ten dree-
see (of to divide them into the time it took to produce them) -
whioch represent the producefequal in value' to the constant oa-
pital, varisble capital and surplus vslue. This cen be done
for the purpoee of simplificstion. But in reality, eaoh dress
containg c, v and 8; otherwise such a diviglon either of the
commodity or the time it took to produce it, sasys Marx "oen
also be mccompanied by very berbariasn notione, more especially
in the heads of those who ere as much interested, practically,
in the process of making value beget value, as they are in mig-
understanding that process theoretically." (p. 347-8) Witness
Senlor's concept of the "last hour" (the 1lth) in which suppo-
sedly nll surplus velue ie p¥oduced, Therefore, any shorten-
ing of the working day wnich would eliminete the llth houw,
sayc nc, would rob the capivslist of 211 profit. .
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Nuestions

¥hat are the two oharacteristic phenomena by which the
general labor proceds is turned into a process where
the capitalist consumes labor power? TS
How are value snd usg~value inter-related? How anta-
gonistid? 1 S
That does the expression, "different modes of existence of
s8iznify? Define conétant capital, Va¥iable capltal:

what is the epecific uae~value of lahdt power? .
What disfinguisnes the process of éreating surplus vie-

lue fromw $he labor process in gZeneral?

Draw the distinction between necessary libor and neces-
sary leber time.

%het is the rate of surplus value? In what degree, if
any, does thie differ frcw the degree of exploitation?
“hat is theg distinction between various economic forms

of society? How is the extraction of surplus value
Gifferent uqdei capitalism than under feudalismt Is
surplus labor characteristic only of capitelist society?
Iz purplus valuet - : )

Yhat ig wrong with the sentence: "The whole net profit

is derived from the lagt hour"? Dosa the worker produce
surplus value only in the last hour? Which hour? Every
ingtant? ' ‘
Eow is the thirst for surplus labor in gapitelliat so-
‘clety distingulshed from ¢ther oclass sooietlea?

Tell the value and the danger in representing the '‘com-
ponenta of the valus of a produot by the sorresponding
proportional parts of the product itself?

%hat does Marx mean when he saye that such a representa-
tion oan be accompanied "oy very tarbarian notione!y

{fote to tescher: Some of these quéstioné anticipaté the
fcllowing lecture; hence, if. there are any difficulties

in getting the snswers, delay asking the questions unt
eféér Leoture 8.) . . ¢ q vatl




Lecture 6

Bprt 11X, Chepters 10 and 1l

The Working Day

"...80 long, as the determination of value by working
time is itself left 'undetermined', ms it is by Ricardo,®
Marx wrote Engels, "it does not make people shaky. But as
soon as it is brought into exact conneotion with the work-
ing day and its variations, a very unpleaaant new light
dawns wupon them." {(darx-Engels Correspondence, pp.231-2)

The "people!" referrcd to are bourgeois professors, and
the "unzieasant new light that Jawns upon them" comes from
the fact tiat the zxelationship of surplue vslue to exploita-
tion cen no longer be kept & secret since one im the exact
expression for the degree of exploitation. .

The very lengthy section on "The Viorking Day" will now
prove hig thesle historically. Kere we seec what is the real
mesning of the expression, "self-expansion of value®, for
the volice of the laborer, "stifled in the storw and stress
of the process of productlon, rises" to tell the ospitalist:
“That which on ydur side mppears & spontaneous ecxpansion of
capitsl ie on mine extra expenditure of Ylsbour-power.? {258)

"Capitel has not invented surplus lavour, " karx writes.
"Therever a part of society possesses & monopoly of the
means cf production, the lebourer, free or not free, must adg
to the working time necessery for his own maintenance an .
exira working time in order to produce the means of subgige

" tence for the owners of the means of production, whether this
proprietorbe the.,.Etruscan theoorat, oivis Romanus, Norman
baron, Americen- glave owner,Wdllechian Boyard modern lendlord
or capitalist.” {pp.258-80) : ' ‘, :

Then Marx proceeds to determine precisely what ig the
gpeoific natute of capitalism, ap distinguished from all -
other forms of society: "It is, however, clear that in any
given economic formation of society, where not the exchange-
value but the ueervalue of the produot predominates, surplus-
labour will be limited by a given set of wants which may be
greater or lees, and that here no boundless thirst for surp-
%usaég?our arises from the nature of the production itself."

p.d

This "boundlees thirst for surplus labour" expresses it-
self in the attempt, first,. to extend the working day. The
surplus value produced tnrough the extension of the working
day iBe called absolute sirpius valus: "The crea*ich of a
normal working™d@ay i¥ :Lerelore, the produs: ¢7 s wmrotr-cted
¢ilvil wer, more o9r scer issembled, betwser ‘he cepitaligt
claes and the working -lses.! (p.35?) It 15 here that Marx
links the battle for a rornel working day vo the rFagtle
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egalnet outright slavery: "in the United Statee of North Amer—
ica, every independent movement of the workers was parrlysed
s8c long as eslavery disfigured a part of the Republic. Labour
cannot emancipate iteelf in the white skin when in the black

it is branded." (p.339)

In these seventy-five pages devoted t0 the working day,
¥arx not only ehows how init=r-related are theory and history,
but since onereflecte tre o%ner, his abstract theory of wvalue
hae 3 most concrete policy flowing from it. This he counter-
poses to the empty chatter of the bourgeois theorists: "In
Place of the pompous catalogue of the ! inalienable rightes of
man' comes the modest Magna Charta of a legally lirited work—
ing day, which shall make clear ‘when the time which the work—
er s83lls is cuded, end when his own begins.i? (p.330)

The Labor Process

Heving establishod the relationship between the struggle
for the rormsl working day and the theory of value, Marx now
gives.us the law governing the r-te and mass of aurplus value.
Study ccrefully the formula on page 333 in order clearly to
under:tsnd how the "Diminution of the variable capital may
thersfore be compensated by a proportionate rise in the de~ .
gree of explcitation of lmbour power,. or. the decreagse in the
number of laborers employed by 2 proportionatc axtension of
the working day." {p. 333). ‘

. The extent of exploitation can best be grasped. through a
comprchengion of the capitalist labor process. In the labor
process in general, Marx telle us, the laborer vasee the means
of production in order %o fashion em' article of utility. In
the labor process of capitsl it is not the Worker ¥ho uses the
meens of proguction but the meams of production the worker..
The labor process hae become a more means for the creation of
valuas. However, even as living labor can function only ao-
‘cording to its specific 'skill, 30 accumulated labor can real-
ize itgelf as value big with value by means of its inherent
“ee~-value.. Thet is %o say,. just ae yarn cennot become cotton,
Food a chair, steel a tractor without uniting with living la~
bor,. and just ne dead lsbor oan preserve itself and becoms &
grester value only by aebsorbing living labor,. 80 accumulated
labor cen funotion only according to its use~velue. That is
what the "live monster that is fruitful and multiplies® does.
The use-velue of oonetent capital is the manner of its abaorpe
tion of living labor as "the ferment necessary to their own
life procees" (p. 333)

Thue, "The means of production are at once changed into
meang of absorption of the labour of othera. It is now no .
longer ithe lebourer that cmploys the means of production, but
the moana of production thezt employ the lebourer. Instead of
being conaumed by him as material elements of his produotive
activity, they consume him as the ferment necessary to their
own life-process; and the 1ife nrooess of oapitsl consintg on=
ly in its mcvement 2s velue consiantly expanding, oconptantly
multiplying itself." (p. 339)
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That, of ocourse, does not change the fact that living ls~
bor is the only scurce of value, from which Marx deducee the
law that "the greater the variable oapital, the greater would
?e thg ?aes of the value produced and of the surplus value.!

p. 334

Marx tells ug that 7This law clearly rontradicts all ex—-
perience based on appearance. Everyone knows that a cotton
spinner, who, reckoning the percentage of the whole of his ap-
plied capital, employs much consetant and littie variasble cupi~
tal, does not, on account of this, pocket less profit or onr-
plus value than e baker, who relatlvely sets in motion much
varisble and little constant ocapitsl. For the esolution of this
soparent contradiction, many intermediate termse are as yet wan-
ted..." {p, 335) . :

Olassical political economy oould not formulate this law
although it held "instinctively to it, because it is & neces~
zary congequence of the general law of value. It tries to res=-
cue the law from collision with the contradictory phenomena by
a violent sbstraction.” {p. 335) :

: Marxz continues: "It will be seen later how the achool of
Ricardo came to grief over this stumbling block.® The "later®
referred to is not the chapter following, " It appears firet in
his Theories of Burplug Value. HNo doubt we cannot fully un-
derstond how olaseical politiasl economy trisd to "resaue the
law from colligion with the contradictory phenomena by a vio-
lent abstraction' until we have covered the whole of CAPITAL,
but atill it will help us some to understand it further now,
and hence the pasaaﬁe referred to by Marx from Theoriee of sur-
..plug Value: (p. 184, Russien Editon) n

",..he{Ricardothas in mind only the gusntitative dstermi-
nation of exchenge value, that is, that it is equal to & de-
finilte cuantity of labour time; but he forgets the gualitssive
determination, that individusl labour must by means of its 2~

lienation be presented in the form of gbstract univerpal spoial

igbour.”

. Hence the capitelist labor prooees is a prooess of aliena-
tion which, precisely through the inocessantly changing quanti-

. tative determinetfion- of exchange value - that is the scolally-
necessary labor time Incorporasted in a commodity ~ reduces the .
gualitetive differences (that is, the varicus conorete, spe—
cifio kinds of labor, such as mining or tailoring) to nothing
but s mass of abstract labor. ' :

Thus without understanding the cduel oharacter of lsbor it
ie impoassible to understand the contradictione of capitalist
production and hence Marx's inpistence that the analysis of
thg dusl ocharadter of ilabor was plvotal o & understanding of
poiitiael sconomy.

Hence, &lso, his insistence on 4 full comprehension of

the inherent lawe of capitalist produgtion even in such seem—
ingly individualist actione as thot undertaken by capitalistse
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in free competition are not due to "Eill" but to the inherent
laws of capitaliet produotion: P"Freg: competition brings out
the inherent laws of oapltalist produiction in the ghaps of ex~
ternal coeroive lawe having powsx over every individual capi-
talist." {p. 397) : " ' .

“

Queetiqns

How is & normal working day determinedt What relation
has that to the class struggle?

If capitalism hae not invented surplus labor, what die-
tinguishes eurplue labor under capitalisw from. that under
other societies? How did the Boyard express this thirst
for surplus labor? .

What is the relationship of the Magna Charte to the thed-
ry of velue? What, then, is the theory of walue %o the -
struggle between the capltallest and the laborer?

How was the independent movement of lsbor for the eight
hour day hampered in the United States by the existence
of slavery? T . . . .

~Write out tha,formulﬁ fofﬁthe_maqa_of aﬁ;plusﬁvalgg.

¥hy @id olassioal economy hold instinctively to the law
of surplus valuc, although it had formwlated no suoh law?

. What does the {ollowing statement mean: "Free competi-
tlon bring out the inherent laws of capiteliset :produc-
tion in the shape of external coercive lews having

. power over every individual capitalist.” - . . .
Compare your enewer with the one you vould get {Tca
the oross. references on pp.347 and 649. o




Looture 7
rt IV ters -]

Relative Surplue Value

"The Production of Absolute Surplus Value" deslt with
the prolongation of the working day. "The Production of
Relative Surplue Value" describes the extraction of surplus
value within the sawe working day. In the first case, cap~

tal supordineteB iabor "on the basis of the technicsl con~
ditions in which it historically findse itself."{p, 339) In
the second cepe, it revolutionizes these technical oconditions.
¥arxz will snalyze this fully in the last chapter of Part IV,
where he will consider "Machinery and ¥odern Induetry”.

In approaching "The Concept of Relative Surplus Value',
we should keep firmly in mind the faoct that "The sesentlal dif-
ference between the various economic forme of soclety, between,
for instance, a soolety based on slave labor, and ong baused on
wage lsbor, Lies only in the mode in which this surplus-labor
ig in each ocase extracted from the actual producer, the labor-
gr. (9.341) . ' '

And it ip precisely the manner of extraction of ¥his surp-~
lug labor which is so characteristioslly capltalistic that Marx
desoribes in the labor process: Thus we see that the "live:
monster that is fruitful and multiplies” does so by virtue of
the special capitalistic manner in which various kinds of oone-
orete labor (mining, tailloring, etc.)ere reduced to.one mass
of sbatract labor. It ie the way in which constant 'cepital,

_or acoumleted lobor, dominetes over variable capital, or

living labor.

It is of eruoial importance to understsnd clearly that
the socislly necessary Labor time is the solvent which re-
ducas the aggregatesof concrete labor into the general mase
of abptrect labor. 8Sinoe there is no such thing as an . ‘
ebetract laborer, the manner in which the capitalist Rerforms his
mission of getting abstract labor is the key factor to his
arassing surplis v1lue. He utilizes one of the faotors of
production, accumulated or dead labor against the other
Taotor, living labor. Only in oupitaiiet gcciety does ac—
fed 1abor dominate living lebor. :

Lawe ppd_thelr uenifestations

How does the fall of the value of commodities becauvse of
an inorease in the productivity of labor, affect tha valus of
labor-power iteelf! Marx answers: "In order to effeot a fall
in the value ol labour-power, the increuse in the productive-
nesd of labour must selge upon those Lranches of industry whose
products deftermine the value of labour-power, and consequently
either belong to the olass of customary meane of subsistence or
are oepable of supplying the place of those means." (p.346)

cumul s
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It is at thie point that it is moet tempting to move to
the field of competltion, and ask how that would effect the
value of lsbor power. But Marx warne ug that "The genersl
and necessary tendenclce of capital must be distinguished
from their form of wmanife¢stations.® {p.347) Precisely because
it is emey to move away from the abstract to the concrete,,
that Yarx ies moat ineistent on remaining within the inner
abode of proeduction:

"It is not our intention to consider, here, the way in
whioch the laws, immanent in capital ist production, menifest
themsclves in the movementa of individual maasses of cepital,
vherc they mesert themselves as coercive laws of competition,
and ‘ere brought home to the mind and consciousness of the
individual capitelist as the directing motives of his opcra-
tions. But this much is c¢lear; a scientific anslyeis of com—
petition is not possible, ?eiﬁf? we nave a conceptlion of the
innar nature of ce-ital." (pP.J3¥7 ‘

and again; "The law of the determinaticn of value by la-
bor-time, & law which brings under ite away the individual
caplteliet who applies the new mecthed of production, by com=
pelling him to secll his goods under the soclal value, this
sama law, acting as a coercive law of competition, forces his
compctitors to adopt thc new method." {p.350) ‘Hence," con-
gludes Marx, "there is immanent in capital an inelination of
and constant tendency to helghten the producstiveness of labour,
in oxder to cheapen commoditiea, snd by such cheapening to

cheaspen the lehourer himself." lp.351 _

Cooperation and kanufacture

larx divided into three parts the particular modes of pro-
duolng relative surplus vajue, the object of which under capit--
alism is "to shorten thht pert of the working day, during which
the workman muet labour for his own benefit, and by that very

shortening, to lengthen the other part of the day, during which
he is st 1iberty to work gratis for the capitalis%." (p.352)
These wers: (1) cooperation, which.1s "both historicelly and
logioally the astarting point of capitalist production® (p.353);
{2} division of lebor in manufacture; and (3) machinery and
modorn industry. The last of these divisions we will desl with
in thec next lecture. .

Gooperntion 1g the form of produscing a single commodlity
by a numver of leborers working together under the mastership
of one capitalist. A% first, then, "the subjecticon of lebour
to capit~l was only = formsl result of the fact thet the
labourer, instead of workinﬁ for himself, works for and oonee— .
guently under a capitalist.” (p. 362) Bui cnoe ocoperaticn
beoomes a functien of oapitel, it aogquires distinciive charac-
teristice: "The directing motive, the end and aim of capltal-
iet prcducticn is to extract the greatest peoseible amount of
gurplues value, =and consequently to exploit labour pcwer to the
greatest poasible extent...The ccntrof exercised by the cap~-
italist ia not only a speoilal funotion; dus te the nature of
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the eoclal labour-process, and peouliar to that procees, but it
g, at the seme time, a function of the exploitation of a so=-
cial lebour~process, and is consequently rooted in the unavoid-
able antagonism between the exploiter and the living and labour-
ing row material he exploits.” (p.383) And further: "As coop-
erators, as members of s working organism, they (the laborerdy -
are out special modes of existence of capital." (p.385) -

Xarx next considers the two-fold origin of manufacture:
(1)9,..cesemblage, in one workshop under the control of singie
capltelist, of labourers belonging to various independent
handicrafts but through whose hands a given article mued pase
on ite way to completion®; snd (2) "...one cepitelist employing
simulteneously in one workehop, a number of artificers, who all
do the same, or the ssme kind of work...F (p.370)  "But," con-
cludes karx, "whatever may have been its particular starting
point, ite finsl form is invarimbly the s~me~--a productive -
mechanism whose parts are human beings." (p.371)

. 'The descoription of the detsil laborer and his implements,
the heterogeneous and eerial forms of manufacture, all lead up
to the division of labor in manufacture bYeing compared with
the division of lebor in socisty: "The foundation of every di-
vision ' of labour that is well developed, end brought sbout by
the exchsnge of comnodities, is the separaticn between town
snd country. * I4 may be ssid, that the whole eoonomical hist

oty
of society is summed up in the movement of this entithesias."(387)

+

Larx's theory of value is derived from the historical
devalopment of labor. "If at first," says Marz, "the workmen
sells his labour~power to capital, becwuse the meterial mem s
of producing & commodity fail him, nov his very labour-power
refusece its services unless it has been sold to capitsl.  Its
functicne can be exercised only in an environment that exisis.
in the workshop 2f the capitalist after the sale. By nature
unfitted tc make anything independently, the manufactur ing’
labourer develops productive activity a8 a mere appendege oi
the cepitelist's workshop. As the chosen people bore in their
feature the sign msnual of Jehovah, so division cf labour
brends -the menufacturing morkman ag the property of caplital.n

Questicns

- Define the distincticn between absolute and relative sur-

plus value. )
fhat 18 the relstionship between socially-neceseary labor
time and the necessity o extract sc much surplus value

a8 pos6ible within the same working day? ~

Does the f2ll in the value ¢f sny commodity offaot the
velue of labor power? Would a fall in the vealue of steel?
Doee oompetition declde the law of value?

Drew m parallel between the divisicn c¢f labor in soocilety
cnd thet in manufacture,

Define the differences between cocperation and m-nufacture.
In wh~t respect is the manufeoturing workmsn "the property
cf oapital!t
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Leature 8

Bart IV _Chaptsr 15

Technolopgy and Value

First, we must see how the capitalist character of manu-
facture paved the way both for machinofacture and for the
abolition of the dominion of capital. #fhig workshop, the
product of the diviaion of labor in menufacture, produced in
its turn--machines. It is they that sweep away the handi-
craftsman's work as the regulating principle of social produge
tion. Thus, on the one hand, the technical resson for the
1if:~long annexation of the workman %o a detai) function is
renoved. On the other hand, the fetters that thie same prin-
ciple laid on the dominion of cepital, fall away.r” (p.404)

Next, &arx shows how basic is the state of technology
to the whole mode of production and to the production rela=-
tions: "Technology discloses man's mode of dealing with
N¥ature, the process of production by which he sustaing his
1lifa and thereby also lays bare the mode of formation of
his sooial relations." (p.406, ftn.) . '

Technological revolutlons, then, by"deciding"the mode

of production, decide the law of value by making the social-
ly-necesasary labor time required for the produstion of any
commodity, a constantly changing quentity. It ig this which.
keeps oapitalist producticn in constant turmoil. Before
machinofacture beoomes a ayetem of production, the produc-
. tion of machines muet have becone general since any one ine

vention, sporadically disoovered, would have been insuff i~
¢ient to transform manufacture into ‘machinofacture. "In Manu-
facture the orgenisation of the social labour-process ‘is pure-
ly subjeotive; it ie a combination of detail labourers; in its
maochinery syetem, Modern Industry hes a productive organism
that is purely objective in which the labourer becomes & mers
appendsge to an already existing material condition of produc-
tion." (p.431) . : ' - o

Previously Marx had demonstrated thet in the division
of labor even in manufacture "the labourer is brought faoe
to face with the intellectual potencles of the material pro-—
cess of produotion as the property of enother, and ae a rul-
ing power." But it is only in modern industry that science
in fact becomes "s productive force distinet from labour.*(397)

_ Marx next considers the relstionship of value to the
machine: fMachipery, like every cther component of oconstant
capital, ereates no new value, but ylelds up its own valus
to the produeot thet it gevwes &5 beget. In 50 far &8 the
machine hae value, and, in conseqguence, parts with value to
the product, it forme an element in the value of the proguct.
Instead of being cheapened, the product is made dearer in
Proporticn tc the value of the machine. And it is clear aa
noon-day that machines and systems of machincry, arc incom—
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parably more loaded with value then the implements used in
handiorafts and menufadture." {p.423)

Technology and_the Workman

Value production is in no way separxsted, of courase, from
the greatest productive force, the laborer himeelf. Marx
therefore oconsglders painstakinﬁly the effects of machinery on
the workman. It is of utmoast importance that the teacher
strens the indissoluble connecticn between the value theory
and the conditions of the workers. This historlcal section on
the effects of machinery on the employment of women and
childrer, on the prolongation of the working day and intengi-
fication of labor, leading up to the famctory system is indeed
the very heart of the conclusicn thet "In the handicrafts and
manufacture the workman makea uge of a tool, in the factory
the macaine makes use of him." {p.461)

. Under capitalist dominstion modern technology hea con-
vertcd the workman into a mere automatoni "Every kind of cap-
ital ist production in so fax as it 1ls not only a labor~process,
tut alsc a process of oreating surpius vzlue, has this in com-
mon, that it ie not the workmen thalt employe the instruments of
lsbor, but the instruments of labor that employ the workman.
‘But 1% is only. in the factory systea that this inverai
acqguires technical and palpsable reality. By means of its con=-
version. into an automaton, the instruments of labor ccnfront
the laborer, during the labor process, in the shepe of dapital,.
of dead labor that dominates, end pumpe dry, living labour
powar., The separation of the intellectual powers of production
from the manuel labor, and the conversion cf these povwers into
the might of capital over labor is, as we have already showm,
“finally ccmpleted by modern industry erected on the foundation
of machinery. The special skill of each individuel ineignif-
lcant factory operative vanishes ag an infinitesimasl gquantity
before {22 soience, the gigantic physical forcss, sud the
maas of labor that are embodied in the factory mechoanism, and
togather with %hst mechenism, constitute the powar of tha
tmaster'." (p.4638) Mkarx conc.udes this sectiun by showing the
-effacts of modern industry upon agriculiure.:"Capitalist pro-
duction, therefore, develops technology, and the ccmbining to-
gether of various processes intc & social whole, only by sapping
the originel sourcee of 21} wealthe-the scil and the lsbourer.”

(p.566)
: . Questions

1, W¥hen ospitel first subcrdinates labor, does it immediately
‘change the mode of produciiont

2. What is the relntionehip Guetween technology and production’
relotiona?

3, Kow does machinery transfer its velug to the precduchH?

4. What determines the velue cf thc muchine, the pnrocess Irom
whioh it issued, cr the pronsss in which it is usedt

5. Explain; "It ies now no longer the laborer.that cmplcye the
moens ¢f production, but the means of producticn the labo-
Ter." How does ihis cocumplete inversicn of dead to living
labor come about? Whet constitutes f"the power cf th
Imngter'® in s capitrlist gocioty. ‘

Hor doos medaern industry affect agrioultuza?




Lecture G

Part V

1t is important tc note thet thie Part, entitled "The
Froduction of Absolute and of Relative Surplue Value”, is not
a mere summnation of "The Production of ‘Absclute Surplus Value®
and "The Production of Relative Surplus Velue", but is a
further determination of the predominant factor of these two
modes of extracting surplus value. That is, on the cocmbined
basls of the preduction of abeoclute and of relative surplus
value, it is first poaslible fully to grasp what the rRelf-erpan-
sion of ocapitel means. Here too we are able further to deli-
neate the difference between what Yarx oglls the formsl and -
the real subjection of labor to capital!

#The productlon of absolute surplus valué iurns exglusive-
ly upon the length of the working day; the production of relatw
ive surplue valueg, revolutionises out and out the technical
procceses of labor and the composition of moclety. It theze—
fore presupposes & Bpecific mode, the capltalist mode of pro—
ducticn, a mode which along with 1ts methods, means, and cop-
ditione, arises and develops iteelf spontaneously on the foun-

. dation afforded by the formel subjection of labour to cepitsal.
In the course of this development, the formal sudjection ig
replaced by the real subjection ¢f labour to eaplitzl." (p.558)

Af%er considsring bhe changes in magnivude in the prioe of
labor-power and in ‘surplue value, depending upon (1) the length.
of tae working day, (2) normal intensity of labor, and (3) the
productiveness of labor, Marx writea of the "Various Formulae
for the Rate of surplus Value! These formulae, which appear .
on peges 582-584 should be gone over carefully, for it is only

~then that we con understand Merx's conclusion: "Cepitel, there-
fore, is not only, as Adam omith saye, 'the command over labour.
It is essentially the ocommand over umnpaid labcur. ALl supplus
valuc, whatever particular form (profit, interest or rent}, it
mey subsequently cryastzlise into, is in subastence the material-
igation of unpaid lanbcur. The secret of.the self-expansion of
of capital resolves itself into heving the diepossl of‘s def-
inite quentity of other pecvple!s unpsid lsbour." {p.585)

Questions
1, Now thet you have covered the analysis of the entire pro-
cess of produotion, whet, in your opinion, is the central
thesis of Marx's enalyesis of the capitallst labor procese?
Oheck this ageinet a review of Parts IXI, IV end V.
fh:t is the relationship between the laws of production and
the historioal seotiona on (a) the working day, (b) the
fagtory acts, and (o)the development of oapitel
cuoperail ive %o ite mechinofaoiure stagesy
How does the length of the working dey influence tht rate
of surplus value? How does the intensity ¢f labor influence
1t? State the different formulae for the rate of surpius
Value, .
Write out a series of questionse, covering all three parts
on the production of surplus vaiue, that you would have 2
asked if you were teacher, -




"BEJTION 1IT
B_-_Result of the Lgboxr Proocess
Lgctureg 10 ~ Part VI

Weges

Eprx consldered his anslysis cf wages to be one of three
fundamentally new elementa he introduced into political eco-
nomy. {6ee Marx-Engels Corr ndence, p.232.) A vegluable les-
gon o¢en be gotten from contrasting the manner in which he desls
with this phenomenal form of the velue of labor power in Part
VI, that 1s, after we have analyeed the procsss of production,
and his treatment of the ssme subject in Part II, that ie,
before we entered the inner abode of producticn.

In Part 1I, in the chaPter on the "Oontradiction in the
General Formula for Capital®, he merely poseg the conditions

which enable the capltelist te withdraw nm.re money fyrom cir-
culatlon than he threw into it. We know, vaguely, that it
is the specifio use-value of labor-power, but we do not know
exactly how that is accomplished. We gannpt knew that sinoce
we are then in the market where equality reigns. The worker
was not "cheated”; his labor power was paid for at value.

Ve then follcw the worker into the faotory and see that
he works more houre than 1ls necessary to reprcduce his ocom-
modity, lebor power. Why does he do that? Why dcean't he -
assert his rights &e the equel with the other seliler of the
commodity, money, ¢r wages? In Pert VI ¥arx telle usa vhy:
"That which comas fave to face wilth the poséessor of money
on- the warket ls In faot not labor, but bthe isbourer. Wnat
the latter sells is nis labovr-power. As.econ &8s hia labour
actualily »egius, it has alresdy ceanssd tn belong to him; it
can ther<fore no longer bz sold by him., Laboir is the sub-
stance and the immuznsnt messure of value, but has itseif no
velue.? (p.588) - ’ S

BSince labor power in action is laebor itself, but sinoce
i% boecomes labor only in the faotory where it no leonger bew
longs to the lsborer, Marx concludes that the appearance of -
the velue of labox power (wages) in actpality "makes the ac-
tual relstion invisible and indeed showa the direct opposite
of the relation and forme the basis of all juridical notions.
of both labourer and cepitaliat, of #ll the mystlfications of
the capltaliamt modsa of production, of zll lts illumions as to
liberty, of el} the apologetic ehift of the vulgar economiats.” (pp.591-2)

In fapt, eontlnues Marz, the result of the labor prooess—
the that i% reproduces the wage labarer and sende him egaln
to market to find s buyer--befuddles the basic glass relation-
ship: "Tue wage-form thus extinguishes every trace of the di-
vielondf thgworking day into necessary labour and surplus la-
bour. All iabour eppesrs es paid labour...ill the slave's
lubour appesxys ae unpaid lsvour. In wage~labour, on the con-
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trary, even surplus lsbour, or unpalid labour, appears ss psaid.
There the property relation concealas the lebour of the slave
for himeelf; here the money-relation oconceals the unrequited
labour of the wage-labourer." (p.591)

It iz only after he hae made this distinotion olear that
Marx goes into a description of tlime wages, piece wages, and
national differences in wages. It is at this point, too,
that we z22e that the law of value ie a law of ¢the world market:
"8ut the law of value in its international application is yet
mors modified by this, thet on the world market, the more
productive national labour reckbne also &s the more intensge,
80 long 88 the more productive nation is not compelled by com—
petition to lower the selling price of its commodities to the
level of their value." (p.613)} The full relationship of value
to price, in zall ite phenomenal complexitles, will not, however,
be analyzed by Rarx until Volume III. :

Immediately after the questionme. to this lessom, the students *
ghould review Parte I and Ii. - .

guestions

1, Do;es iabor poesess value or is 'it.only a squrde‘ of vaiue?

‘8, How is the commodity, labozr power, distinguiched from
all other commcditlies? Compare the treatment cf buying -
and selling of labor power in Part II, with thet in Part vI.
How does ti12 money reletion hide the unpaid lebor of the
laborert . : ‘ ‘
What do wages revreseat?
"How does the meney reintlon affect the jrridical notion
of the labsrert of 'the vepltal iet? on the gquestion of
fresdom snd equiiity? ' _
'.;{hr_:t' is more epeaiflio to capitalism, tine or piere wages?
Thyt . : L o )
What ia the relation of the value.cf laber povier t¢ ite
price? how does competiticn on the world market influence
the price of ccmmedities? ‘
Whet determines the naticnal differsncee in wegss? .
How does labor productivity- influence the price of labor
power? ]
What relationehip has the standsrd of living, the strength
of trade union organizaticn, con the value of labor power?




BECTION IV
THE_LAW OF MOTION OF CAPITALIST BOCIETY

Lecture 11
Part Vii, Ohapterg 23-24

Part VII is the climax to Volume I. In the Fourth Ger-
man Edition of CAPITAL, which Engele published in 1890 from
the last notes made by Marx to the French Edition Part VIII
TThe So-0alled Primitive pgocumulation of Cep ital,'l appears on—
1y in the form of addbioral ohapters to Part VII, "The Accu~
mulation of Cepital.® :

In approaching this part we should bear in mind the
changes Merx introduced into the French Editjon, which, he
wrote, "possesses & solentific vslue independent of the OTi=
%ina.l and should be coneulted even by readers of the German.”

Dona Torr Edition, p.B842) The two most lmportant of theee
ohanges, since inocorporated in &ll editions, including the b=
merican, are to be found on (1) pp.540~4 where Marx expands the
thesia of the transfozmation of the laws of propaxty into the
lawas of capitalist eppropriation; snd (3) pp.687~8 which ex-

plain how the 1aw of centralization of oepitel develope uniil .
it reaches its extreme Dy veing united "in the hands of one
single capitaliet, or in thoge of one single corporation.”?

We will disouss the firet addition in” the course of this leo-

ture ond the geoond in the following leature. '

T 8i. of Qapi +t Production’

Before analyzing eimple reporduction, Marx explains why
he proceeds from production to reproduction, without etopping’
to consider t he act of selling the oommpditi’_ee produced. KHe
merely assupgs that the capitalist has cold what he producad.
%80 far as sccumulation takes plaos," writes Marx, "the oapl-
talist muet have succeeded in selling hLis oommodiﬁea and in
reconverting the eale-money into capital. Moreover, ‘Ihe break- .
ing up of. purplues value intvo fragments neither alters its na-
ture nor the conditions under whioh it becomes an element_of
sooumulation...¥e therefore assume no more than what actually
tekes place. On the other hand, the simple fundamental form
of the prodess of aocumulation {s obaoured by the incident of
the oirculation whioh brings 1t about, 'and by the splitting up
of surplug value. A4n exact anslysis of the process, therefore,
demands that we should, for e time, dlsregard all Phenomena
that hide the play of 146 innew mechanism.? {p.612}

The conditions of production are the conditions of repro=,
duction. The mere comntinuity of the provess of production,
even apart from asoumulation, socner or later *toonveris every
capital into socumulstéd capltal, or cagita.liaed surplus veiue,”
(p.634) since, no matter with what capitel the capliialist gtar-~
ted that emount would soon heve been oonmumed by him, 1f 1%
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were not that capital had begotten a eurplus value. That sur-
pius it got from varisble capital. M"Even if the capital was
originally acquired by the personal labour of ite employer, it
sooner or later becomes ¥alue appropriated without an eguiva-
lent, the unpaid labour of others materialised elther in money
or in sonme other object...The eeparstion of labour from its
product, of subjective labour~power from the objective condi-
tions of labour was therefore the real foundation in fact, and
the starting point of capitalist production." (p.624)

"...B8ince the proceaa of production is eleo the process
by which the capitel 1st consumes labour-power, the product of
the labourer is incessantly converted not only into commodities
but into capital, into value that sucks up the velue-creating
power, into means of eubsistence that buy the person of the la~
bourer, into means of produotion that command the producers.
The lgbourer therefore constantly produces meterial, objective
wealth, but in the form of capital, of an alien power that do-

.minates and explolts him; and the capitalist as constantly pro-
- -duces labour-power, but in the form of & subjective source of
wealth, separated from the objzsots in and by whigh 1t can alons
be~reaiiand; in ehoxt, he produces the lobourer but ¢a8 a wage-
lmabourer. This incegsant. reproduction, this perpetuation of

thslg?ourer i3 the sing guas non of capitselist production.,?
p-6385) ' B 3 ’

Merx procecds to make the distinotion between productive
consumpt ion shd individual oconsumption.Th® lattrriis shows 'to, be
under caipitaliem,. "a mere incident of production.” (p.636) 8o
emphatic is Marx on thim point that the wage laborer is a fac-
tor of production that he says it is not the laborer that buys
the meons of consumption, bui the mesns of consumption the la~
borer.  "Phe fact," he concludee, "that the labourer consumes
hia meeons of eubsietence for his own purposes, and not %c please
the ocapitalist, -has no beering on the matter, The consumption
of food by 8 beast of burden is none the less a neceasary fao-
tor in the process of production, bedeuse the beast enjoys what
1t saie. The maintenunoce snd reproduction of the working-class
is, end must ever be, a necessary condition to the reproduction
of capital.” (p.837?) '

The Gapitalist Relationehip

Oapitaliat production produces not merely oepital but it
produces end reproduces the capitalist relationship: "Capi=-
tal lst produotion, therefore& of itself reproducaes the separs-

tion between labour-powar and the meens of lebour. It there-
by reproduces and perpetuates the oondition fopexploiting
the lsbourer. - It incessantly forces him to/ his ]labour-powar
in arder to live,  and ensbleg the cepltalist to purchaso la-
bour-powar in order that hg may enrich himsalf." (p. 632-3)
The oruolal point here ls that the existence of the wage-
laboring clase 16 now not merely the historic beginning of cae
pituliet produotion, but ie the result of that production. If
1t ig seked, but isn't the worker iree, the answer is that in
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fact "the labourer bealongs to capital before he has sold hime
self to capital. His economical bondage ie both brought a-
bout and concealed by the periodic sale of himself, by his
change of masters, and by the osocillations in the market-
price of lebour~power." {p.633)

The sine qua non of cepitel ist production, the aontinual
reproduction of the labourer, likewise gives the l1lie to the
apparent equality of exchange in the capitalist market whers
capltallist and laborer exchange commodities:

"The exchange of equivalents, the original operation with
which we atarted, has now become turned round in such a way
that therc is only an apparent exchange. This is owing to the
fact, fires, that the cepital which ig exchanged for labour—
power is itself but 2 portion of the product of others! la-
bour appropriated without an equivalent; snd, sedondly, that
this cepital muet not only ve replaced by its producer, but
replaced together with an added surplus. The relatlon of ex~
change subsisting between capital ist and lsboursr becomss &
mers semblance epperteining to the process of sirouletion, &
mers form, foreign to the real nature of the transpactlon, and
only myatifies it . The ever-repeaited purchase and stle of 1lp~
bour-power ie now the mere form; what really takes place is
thig~~the capitalist again and agein appropristes, without
equivelent, a portion of the previously meterislieed lsbor of
othars, snd exchanges 1t for a.greater guantity of living -
labor.t (p.639) . '

In other worde, the relation ofegap;talis: to laborer igd
the exact opposite of what it appeared to be whon we witneas
that relation in the market. This ia olear enough from the
above passage. K Nevertheless, it is precisely here that Marx
made one of hig two major additione to the first publisghed
text of QAFITAL, In order to make olear beyond the shadow of
8 doubt, how it ie thet the transformation of money into cap-
ital, whioh proceeded with strioct compllance of the economis
laws of the production of ocommodities, should only result in .
inequelity. Marx explainsg .

n(1) Thut the product belongs to the capitalist, not to
the lsborer. . ‘ .

"(2)That the value of this product comprises a surplus va~
lue over and sbove the value of the advanced capitai. :

t{3)That the laborer has reproduced his labour-power and
can gell it onoe more, if he finds a buyer for it." (p.641)

The Material Form of Capital

By establishing the faot that the perpetuation of the la~
boring clase is the indispenseble condition of capltalist pro-
duotion, Marx demonstrated the quintessential lmportence of the
frot that the material form of variable ocapltal ie actuanl liv—
ing lebox. For it 1s only living labor that produces surplus
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value; the means of consumption are only the medium to repro-
duca the leborer. Yet, so far ae the products of prcduction
are concerned, the material form of .varlable capital 1o, of

course, means of consumption, just as the material forn.’ of
conptant capltal is means of preduction. MNarx demonstrates
that “surplue value ia convertible into capitel ‘solely becausse
the surplus product whose value It is alreedy comprises the
material element of new capital.’ (p.636) Purthermore, Marx -
emphasizes:

“We here take no account of export trade, by means of
which & netion can change erticles of luxury either into means
of production or means of subsistence, end vice versa. In.
ordar t0 exemine the object of our inveatig&tion in its in-
tegrity, free from sll disturbing aubsidisry oircumstances,
we must treat the whole world @8 one nation, and assume that
capitalist production is averywhere established..."{ 836,ftn.)

These two faotors of production——livlng labor and means
of productlon--are glso the feoctore of reproduction. More-
over, 1t does not alter maetters any, continues Marx, if simple
reproduction is replaced by reproduction on an enlarged soale.
No grceier error cen be committed than to think that the con-
ditiong of cxpanded reproducsion are chamged simply heasuse
tthe popular mind is Ilmpressed by the si ht on the one hand,
of the mase of gocds that are stored up for ' the gradual cone’
sumption by the rich, and on the other hand, by the forma-
tion of reserve stccks.? (p.B45)

The Error of Political Economy

Clagsical politlosl economy realized thet acoumulaticn
- resulted not in the expaneion of consumption, but expasnsion
of production. .- Nevertheless, so uneware were these econom=-
igts of the role of conetant caplitel in production that
they, 'by a fundamentally perverted analyais, arrived at .
the absurd conclusion that, even though emch individual cap~
ital is divided into ooustant and variable, the capital of
society resclves itself intoc only varimble capital, i. e.,
is lzid out ex¢lueively in payment of wages.” (p.647)
of Reproduction

In ‘the section . on.the Erroneous Conception/by Polit-
ical Economy on a Progrewsaively Increasing Scmle Marz ex-
pands cn the above point, snd antlolpates the probleme he
%1ill depl With in full in Volume II:

"The snnual process of reproduction is essily under-
etcod so long 88 we keep in view merely the sum total of the
year!s production. But cvery single compcnent of this pro-
duot mooet he broueht into the market ro g gnmmgd%'l-y and
there the’ difficulty begins. The movements of the individual
capltal, and of the personal revenues, oross end intermingle
and are lost in the general change of places, in the oiroulay
of the wealith of soclety; this dazes the sight, and propounds
very complicated problems for solution. In the third pert
of Bock II, I ehall give the enslysis of the resl bearinge
of the facts." p 647)
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The Abstinence Theory

In discounting the theory that 1t is the mbatinence on the
part of the capitalist, which mmkes accumulation poesible, Marx
does not let ue forget that the capltalist is only personified
capitsl. It is not so much the "evil” of the capitalist as
the contradlotory nature of the capitalist mpde of production
which is the root evil;

"Except as personified capital, the cspltalist has no his-
toricsl value, and no right to that hisforiocal exlstence, which,
to use an expression of the witty Lichnowsky, 'hasn't got no
date'...But, so far as he is personified copital, 1t is not va-
luves in use and the enjoyment of them, but exchange value and
ite augmentation that spur him into action. Fanatically bent
on making value expand itself, he ruthleeely foroes the human
race to produce for production's sake; .he thus forces the de~
velopment of the productive powers of -society, and crestes
those material conditions, which alone can form the real basis
of a higher form of socie%y, a soclety in which the full and

free development of every individual forms the ruling prineiple.?
{pp.648-9) : - S

Marx then relates the passion for money on the part of -the
miser, and on the part of the sapitalist: "Only as personiiied
capitel 1s the cepitaliet respectable. As such, he shares with
the miser the passion for Wealth ae wehlth. Buf that which in
the miser ie & mere idiosynorasy is, in the capitalist, the ef-
fect of the sooial mechenism, of Which he is but one of the
‘wheals. HMoreover, the development of capitalist production
magkes it conatantiy necegpary to keep increasing the amount of
the capital laid out in a given industrisl undertasking, and
compet ition makes the immenent laws of capitaliset production
felt by each individual capital ist as external coercive laws.
It compels him to keep constantly extending hie cspital, in
ordar to preserve it, but extend it he ocannot, except by means
of pregressive acoumuletion.® (p.649) :

It is thie compulsion which has given rise to the classi-
oal formula, "Acoumulate, accumlate!" Because classicel eco-
nomy was not deceived by the spurious supposition that the ca-
pitalist!'s abstinence made mccumulation poseible, ite formula
correctly reflected the inherent law of capitalist production:

- Wjagoumilation for accumulation's sake, production for produc-
tions's sake: by this formula classioel economy eXpreesed the
historical miesion of the bourgeoisie, and did not for & ein-
gle instant deceive 1lteelf over the birth-throea of wenlth.
But what avalis lamentetion in the fzce of historiecal neouvs-
sityt" (p.653)

Suestiong

1. Wret 1 the real foundation of capitalist production?
What is ite gine gus non%

2. Wnet ie meant by the expression "In reslity, the labour-
er belongs to -capital before he has sold nimself to capital”?
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Do market transactions augment total annual produotion?
.Do they eltar the nature of the objeots produsced?

What ie significant about the material form of oa ital®
Analyge the following: "purplus value is convertible into
capitel solgly beosuse the purplus-product whoee value it
is, alresdy comprises the material elcments of new capitel ."
How do the laws of property becoms transformed into laws
of capitalist eppropriation? . ‘ '

¥hat 18 significant about the gentense, "fhe exohange of
equivalents, the or;ginal cperation wifh which we atarted
hag ncw become turned around in such & way that there is
only an apparent exchange."? '

What are the three results of capitelist production? How
are these altered if simple reproduction is replaced by
reproduction on an enlarged scale?t”

What ia the errongous conception of cleasioel politioel
gconomy sbout reprodugtion on an enlarged scalet .

Dges sbatinence help in converting surplus value into ca~-
pital? . -

What is the so~called labor fund? .

¥net determines the extent of acoumulationt What detore
mines its ratet ' ‘ .

Explain: "Acoumulation of capital, 1is, therefore, inorease
of tha proletariat.® :




The conoluding ohapter of this part,"The General Law of
Capitalist Accumulatlion® ig by fav the moset bagic to the theory
of capitalist development. In reviewing it we muat go rather
glowly vpecause In the treatment of the .organio vomposition of
capizal Marzhangézizétea the treatmegzthgnagcorda %gxin the
seation on the I ning Rate of Pro: olume and thusg
g fu%l undgrstanding of this chapter Will help us when we get

o that volume.

0L decisive #lgnificance in underetanding what .is the gen-—
eral law of accumulation is the recognition thet the lot of the
working-cless is as integral & part of tnislaw as the organio
composition of capitel. “%his is not "pere' egitation, but omn
- be expressed in the most preoise techniocnl terms. The orgenig
compoelticen of capitel ias the interrelationsnip between its
¥alue coppusition, or the proportion between constant and var-
iabie capital, and its.jgghgicgl-%omgggitign, or the divigion
between meane of proGuction ang 1 viug lzodor power. .

_ The way this afféctd-the lot of %he workore is ag follows:
"Eroduction of -eurplus value is the absplute law of this mode

of procuction, ‘Laobour-pover is only ealcable gofar as 1t ro~
sexves the means of production in theiy .cepacity of oa: itgf;
Tepyoduces ite.own value as- capital and yields in unpaid law
bour a pource of additional capital.' (p.678) . )

. _ Hence a wage rise could never reach the point whera it
Would threaten the cystem itgself; "Either the price of labour
kesps on rieing becrusp its rise does not interfere with the
progress of accumulation...Or, on the other hand, eccunulaticon
slackens in consequenoe of the rige in the price of laboup,
because the stimwlus of gain is blunted. The rate of accumum
lation lessens; but with the iessening the primary omuse of
that leesening venishes, i.e., the disproportion between oapier
tal end exploitshle labour-power. The mechenism of the pTO="
cese. of oepltalist production removes the very obstasles that .
it temporarily oreates. The price of labour falls again to &
level corresponding with the needs cf the self-expengion of ca~
pitai, wiether the level be low, the same as, or &bove, the one
Which wac nommel before the rise of wages tock plage.? (pp.678-9)

Marx summarizes thie in the following formuletidms To put
it mathematically, the rate of acoumulation is independent, not
the dependent verisbie; the rate of wages, the dependent, no% .
the - independent varieple," (p.678) Or, in other words, tae rise
of woges therefore is confined within limits thet not only '
loave intact the foundations of the capitaelist syatem, but alw
89 secure lts reproduction on & progressive soale. The law of
capitalist accumuwlation, metamorphoged by aqonomiate into o
pretended law of nawdre, in rerllty merely etates that the
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very nature of mocumulation excludes every diminution in the
degree .of exploltation of labour, and every rise in the price
of labour, which oould seriocusly imperil the oontinual repro-
duction on an ever enlarging scale, of the cepitalistic rela-
tion. t cannot be otherwige in a mode of production in which
the labourer exists to gavisfy the needs of pelf-expansion of
exigting values, instead of on the oontrary, material weelth
existing to patiefy the needs of development on the part of
the labourer. A4s, in religion, man ig governed by the pro=
ducts cf Lig own brain, so in capitalistic production he is
Eovarned by the produo%a of hie cen hand.” (pp.BoC-1)

Growth of Constant Capital
At the Expense of Varigble Capitg]l

kiarx now turne his attention to the conditions ariging .
from a change in the or~anto comp.eition of capital. The law

governing this change is the progregsive increa e of conptant
gapital in propoxtion to varieble capital. Ihabpr-power or

the mge-fund to buy it.

Accumulation of capltal, it is true, means expension of
production and hence the growth of the working population.’
Howaver, the demand for labor comes not from total capital, .
but ‘only from its variable component, which is relatively the
smaller pert. Morcover, the valus of constant dapijul does
not fully reflect the change in the compositicn of it mater—
ial constituents. In order %o hire more workers, not only is
a8 grecter wage fund needed but greater investmen% in faotor-
ies, In mesns of production and raw materials. "Aherens fore
merly an inorcase in capital by 20 percent would have sufficed
to roise the demand for lshour by 80 Fexr-cont, now this lat-
ter rise requires a tripling of the orgiral capital." (p.883)

Marx continues: "Phip diminution in the variable part of
capital as compared with the congtant, or the altered valus
composition of the capitali however, ¢nly shows approximately

the chenge in the composition of ite material conetituents. -
1f, e.g., the capital-value employed today in splaning is 7/8
congtant and 1/8 variaple, whilst at the beginning of the 18%h
Century it was 1/3 oonetant and 1/8 variable, on the other
‘hand, the mass of raw material, instruments of labour, etoc.
that a certain quantity of spinning labour consumes prodve—
tively today, is many hundred times greater than at the begin-
ning of the 18th Century. The reason is simply that, with the
increasing productivity of labour, not only does the mass of
the means of production consumed by it incfease, but their va
lue aompared to this mase diminishe2, Thelr valus thersfors
rises sbsolutely, but not in proporilon to thely mage."(p.683)

feniraiization of Qapital

Marx now proceeds to analygze the effect of the concentra~
tion and oeniralization of capital upcn S$he rolationsuip of
oonstant to varisble capital. But, fire%, he warns thet "The
laws of thig centralisation of aap{tala or of the attraction
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of capital by oapitsl, ocannot be develoged here." He doas not
deal with this until Le remches Yolume IIl. Here ha Bays, "A
Lrief hint at a few fansts must suffioe.® {p.686) However, what
Marx cells a "brief hint" propounde astounding problems for

the Merxist student. Here is how he develops his brief hint:
"The battle of oompetition ig fought by cheapening of commodi-
tiea. The cheapness of commodities depends, poeteri ribug,
on the productivenese of labour, and this egein on the mcale

of production. Therefore the larger capitale beat the small-
EBTaew

Competition and credit, the two moet powerful levers of
centrulisation, develop in proportion as oapitalist groduction
and accumulation do...Curtralisation may take place by a mere
change in the digtribution of elready existing capitals, a sio~
ple change in the quantitative arrangement of the ccmponents of
social capital. OCapital may in that cosa accumulate in one hand
in large masses by withdrawing it from many individusl hands.
Centralisation in a certain line of industry would have reached
1%8 extreme limit, if A1 the individual oupitels lnveeted in
1t would have been amalgemated into one single capltal.®(pp.636-8)
This is trustification. This is the beginning of the secona
and the mogt important ohange Marx introduaed into the French
Edition of CAPITAL. : .

Moreover, 'Marx does not stop here since the davelopment.
Of the trust lm only the limit of contral iaation. of capital
in a speocific lins of industry. What ie the limit of ocentrali- .
zaticn of capital in a given oountyy? ‘

"This 1imit," Usrx writes, "would not be reached in any -
particular soclety until the entire social capital would be .
united, either in the hands of one.aingle capitalist, or in
thoge of one single oorporation.” {p.688).- We hovs here the
prediction of state oapitalism: ®the entire soolisl capital...
united either in the hande of one single capitelist or in

 those of one single corporation.? : :

The Gepersl gbgg;ﬁtg Law of Qapitpliet Production

: The resulte of this aot, continues Msrx in thie orucial,
‘addition to the French Edition of UAPITAL, has the same re~ -
sults whether accompl ished by fthe violent means of annexstion®
oT "the emoother road of fomming stock companies.’

- The result is of a qualitative charaoter; that is, it so
revelutionises the techniocal oomposition of capital that it in-
orgages ito constant at the expense of ite variable-constitu=—
ent: "The specifically capitaliat mode of production, the de=
velopment of the productive power of lebour corresponding %o
1%, and the.change thea resuiting in the organio acompeosition of
capltal, do not merely keep pace with the advanoe of accumula=
tion, or with the growth of scoial wealth. They develop to a
much quloker rate...If it was originally sayl:l, it now be-
comes successively d:l, 3il, 41l, 5:tl. 7:1. eto.,.The labour—
ing population therefore produces, &long with the acoumulation
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of oapital produced by it, the means by which it itself le
meda relatively superfluoue, ls turned into a relative surplus
populstion.” (pp.690-3)
o -

"The greater the sooisl weslth, the funoctloning of capi-
tal, the extent and energy of its growth, and therefore also
the absolute mass of the proletariat and the productivenese
of labour, the greater is the industrial reserve srmy. The
seme cauges which develop the expansive power of capitel, de-
velop also the labour-pewer at ite disposal.,.But the greater
this reserve axmy in proporticn to the aotive lasbour-army
the greater im the mass of a consolidated surplus population,
...and the greater is the officiel pauperiem. Thl? is t%e
abshlute general law #f- capithllst adc mrations" (p.707

Thia sbsolute general law dominates over produotion even
when it has reached ite ultimate development through statifi- -
cation. This lavw of capitaliset accumulation means not only .
the polarizetion of weslth, the alienation of the producte of
labor from the leborer; but it means %the alienetion of his
very capacity to labor. Marxzls description of the capitaliat
labcr process ia that it is a proosss wherein f5ll means for
the development of production trensform themselves into moana
of domination over, and exploitation of, the producexrs; they
mutilete the laborer into a fragment of 2 man, degrade him fo
the level of an appendage to & machine, destroy every remnant
cf charm in hig work and turn it into g hated %oll; thay ee-:
trange him from the intellectual potentialities of the labour-
process in the same proportion as scienoce is incorporated in
it as en independent power; they distort the conditvions under
which he works, subject him during the 1abourugrooeaa toa
despotiam the more hateful for ita meandees; they vransfomm
‘hig 1ife-time into working-time, anddrag his wife and child
beneath the wheels of the Juggernaut of capltal. DBut all mgw
thods for the production of surplus value are at the game
time methods of accumulation; and every extenalon of aocumulaw
. tion becomes again a meane for the development of theee mathw
ods. It follows therefore that in proportion as oapltal aconw
mueted, the 1ot of the lLabourer, e his payment high or low,
mugt grow worse. The law ;finaily, that always equilibrates
the relative surplus—popuiation, or industrial reserve ammy
to the extent and energy of accumulation, this law rivets the-
lsbourer to oepital more firmly than the wedges of Vulcan did
~ Prometheus to the rock. It establighes an goounulation of mie-
sery, corresponding with an accumulation of ospital. Acoumule-
tion of wealth at one pole ig, therefors, et the same %ime, ac~
cumilation of misery, ageny of-toil, glavery, ignorance, bIu- .
tal ity, mental degraaation at ths oppoeite pols, 1.e., on the
eida of the clase that pro&uoes its own produst in the' form of
capital.” (pp.708-8)

guastiong

1, Define the velue-compoaition, techinioal composition and
the organic oomposition of oepital.
2. Explain the relation between @ha law of oapitaligtio ao-

.
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curulation and the laborer's existence "to satisly the
needs of seli-expaneion of existing value."

What is the signifiocsnce of the proportionate inorease of
constant to veriable capltal?

What 1e the law of the concentration of wealth, of ite
centraligation? What is the limit of centralization in a
single indugtry? What is the limit in & given goolaty? .
Are these affected by the "abeolute general law of capl-
tgligt production'? What is the "absolute gemeral lam"?
What is the relation betwsen acoumulation eid the reserve
army of labort What are the different formb of the rela~
tive surplus populationy . g A
Is the degredation of the worker to an appendage of a ma~
chine dependent upon whether his payment 1s high or low?




Leoture 13
Bart VIII

Historical beginningg

Marx now turns to the historic beginninge of capitaliem, and
shows how "The economic structure of capitalist gocicty has

rowm out of the economic structure of feudsl society, The

issolution of the latter get free the elements of the former."
{p.786) The capitalistic ers datee from the 16th century, "The
starting point of the development that gave rise to the wage-
labourer, as well ag to the capltaliet, wes the servitude of
the labourer,¥ k&rx writes, emphasizing that "The expropriation
of the agricultural producer, the peasant, from the soll, is
the basis of the whole process.! {p.787) ,

Yarx then proceeds to g deasription of the expropriation
of the agricultural population from the land, and the legisl a-
tion against the expropriated: "The bourgeoisie, at its riae,
wants end uses the power of the state to 'regulate’ wages, 1.e.,
to force them within the limite suitable for 'surplus~valuz mak- -
ing, to lengthen the working-dsy and to keep the labourer him-
-8elf in the normal degree of dependence. This ia an eseential
element of the go-called primitive acoumulatilon.? (p,809)

However, continues Zarx, labor's subordination to capital
at the beginning "was orly formal, i.p., the mode of produc-
tion iteelf had as yetv no specific oapital istlc charsater.
Variable ocapital preponderated greatly over constant." (p.809)

Marx next traces the genesis of the capitaliet farmer and
the manner in which the agricultural revolution created a home
market for industrial ospitel}: "With the setting free of a

.part of the agricultural populaticn therefore, their former
mexng-of nourishment were also set Free. They were now trans-
formed. into meterisl elements of variable cepital. The peagant,
exprepriated and cast adrift, muet buy their value in the form

" of wagee, from his new master, the industrial capitalist, :

Thav which holds. good of the means of subplieténce holds with
the rew maverials of industry dependent upon home agriculture.

They were transformed into an element of constant ocapitel.s
{pp.e17-18) ‘

The historic beginnings of capitalism reach their cl imax
in the genesis of the industrial capitalist: "The discovery
of gold and gilver in dmerica, the extirpation, enslavement
and entombment in mines of the aboriginal population, the
beginning of the conquept and looting of the East In&ies,
the turning of Africs into e warren Ior the commersial hunt~
ing of black-gking, -8ignelised the rosy dawn of the era of
c¢epitaligt production. Thass dyllic proceedinge are the
chief momenta of primitive acourulation. On thelr heelsp
treads the commeroial war of the European nations, with the
globe for a theatre.' (p.8a3)

.
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